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LIFE TRADE” 


Sesae COOLIDGE while President of the 
United States well and tersely stated in a 
public address some vital facts which are just as 
true today as in those boom times. They will 


always be true! He said: (the italics are ours). 


“Formerly it was an axiom that competition 
was the life of trade. Under the methods of the 
present day it would seem to be more appropriate 
to say that advertising is the life of trade. . . . The 
pre-eminence of America in industry, which has 
constantly brought about a reduction of costs, 
has come very largely through mass production. 
Mass production is only possible where there is mass 
demand. Mass demand has been created almost 


entirely through the development of advertising.” 


Since the days of “Coolidge prosperity” we 
have learned through bitter experience what 
happens when mass demand declines. Today we 
appreciate better than any man could then, that 
facilities for mass production, knowledge of how to 
produce cheaply and in large quantities, do not in 
themselves create employment, business volume and 
profits. If for any reason demand fails, factories, 
brains, craftsmen and dollars are idle and unpro- 


ductive. And poverty flourishes in a land of plenty. 


He who could produce ruled the world until 
1919. Since then the salesman has been king. 
The man who can make two leaves of anything 
grow where but one grew before is not in great 


demand today. But the real salesman who can 


create a demand for two motor cars, two adding 
machines, two cans of paint, two anything, where 
but one was in demand before—he is far, far too 


rare a bird. 


Advertising is but mass selling. Under the 
direction of real salesmen it is the only way the 
mass demand for which our industries cry aloud 
today can be created. To sell a million people 
you must reach a million people—and we here in 
the United States have developed unsurpassed 


facilities for doing so at minimum cost per person. 


These facilities, our magazines, our newspapers, 
our printing plants, the radio, outdoor posters, 
the mails, the talking pictures, are not today being 
used to near their potential capacity to create 
demand, to make more customers for the idle 


capacity of our mines and mills and services. 


“Advertising is the life of trade.” Yea, verily. 
And when we put the idle capacity of our sales- 
men’s brains and our advertising media effectively 
and fully to work, we can then look forward to 
a trade with new life, new scope and new and 


greater profits. 


Proper and adequate advertising can sell this 
country anything that deserves to be sold—even 
that renewed confidence which first must release 


a now existent but suppressed demand. 
Advertising zs Mass Selling. 


Successful Mass Selling means Prosperity. 


Austin F. Bement INcorporaTeD 
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A Personal Investment Service 


individual problem of each investor. 


market conditions. 


l ties in his list. 


capital is protected, and the maintenance of your income assured. 


your holdings. 


Protection and enhancement of capital funds can be accomplished only by 
pursuing time-tested investment principles. There is no short cut to investment 
success. Is not your capital of sufficient importance to you to secure the best 
advice available in aiding you to employ it to the most constructive advantage? 
The Financial World Research Bureau is unusually well equipped to handle your 
investment problems. Take advantage of present conditions to reestablish your 
list on the soundest possible basis to participate in the recovery of business! 


For further information fill out and mail the coupon 


HE Financial World Research Bureau is maintained to serve you individually as 

. an investor. This service was organized at the request and suggestion of many 
subscribers to Tae Financrat Wortp who desired a more extensive personal super- 

vision of their portfolios than could be granted under the privileges afforded to sub- 
scribers to the magazine. The fundamental investment principles which have made 

Tue Financia, Wortp, America’s outstanding investment weekly, are applied to the 


Laying the Plans—After determination of the policy most suitable to your personal 
requirements a thorough survey of your investment holdings is undertaken. Recommen- 
dations are submitted for the elimination of any weak and unpromising securities and the 
substitution of sounder and more promising issues. This initial survey accomplishes a two- 
fold purpose; first, the all-important determination of the policy best suited to your needs; 
second, the readjustment of investment holdings to conform with prevailing business and 


Constant Surveillance—Due to the rapid changes which are constantly taking place in 
industry and finance, no investor can afford to put his holdings away and forget them. 
The average investor, however, does not usually have the time or the necessary experience 
to follow the various trends in business and specific industries and to interpret the probable 
effects upon his investments. As an annual subscriber to the services of The Financial 
World Research Bureau, the investor is assured that all such developments are closely 
analyzed in connection with the possible influences which might be exerted on the securi- 


Conservation of Capital—A complete record of your holdings is maintained by the Bureau, 

and through the medium of a regular monthly survey all necessary and advisable changes 
are recommended. In this manner you guard against the penalties which inevitably follow 
continued holding of a security whose outlook has been considerably altered, your 


Other Privileges—Any additional problems pertaining to your investment program which 
arise may be taken up with the account executive either in person, by wire, or letter. 
We take the initiative in communicating with you regarding any necessary changes in 


The Financial World Research Bureau, 
53 Park Place, New York City. 


like to receive further information concerning the service. 


6 -1-32 


I am interested in your personal supervisory investment service. Without any obligation on my part I would 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Interest in security markets sags as business shows no fundamental change — 
Politics are still much in the public eye, but little progress toward solving press- 
ing problems has been made — Decline in rail traffic continues, but preliminary 
figures suggest a change in trend — Slight gain in automobile production not 
sufficient to maintain steel operations, which slip to 24 per cent 


O FAR as business is concerned, the paradox of the 
S current political situation is that few sessions of Con- 
gress have actually passed so little legislation inimical 

to trade and industry as the present one, but nevertheless 
few have so thoroughly frightened business because of in- 
decision, uncertainty and delay in attacking the pressing 
problems of the day Vigorous action in expediting the 
tax bill and effecting much needed economies could change 
the complexion of the present situation almost over night. 


ITTLE consequential change in general business has 
occurred in recent weeks. Although having now 
passed the time of its usual seasonal peak of production, 
figures from the automobile industry indicate that the up- 
ward trend in output continues, last week’s gain of nearly 
900 cars placing production on the best level in more than 
eight months. Latest railway traffic showed a drop of 


16,000 cars for the week, but preliminary returns from 
roads making up half the total traffic suggest that the sharp 
decline of the past month was at least temporarily checked 
in the May 21 week. Steel output shows the first drop in 
seven weeks, but the trade looks for further gains later, and 
hopes that current improvement in the oil industry will 
result in larger business from that source. 


ISING stocks have prompted curtailment of textile 
operations, and apparently the trade is determined to 

keep production in line with demand even during the 
coming dull season. Figures on new building contracts 
let during the third week of May show a slight net decline 
from the daily rate of the two preceding weeks despite a 
13 per cent gain in the non-residential division. Electric 
power output still shows its seasonal decline, but some 
signs of moderation of trend should shortly be in evidence. 


444 THE TREND OF MARKET VALUES AND LOANS AAA 
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Note: “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
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Securities Outlook 


ISCOURAGEMENT over the fact 
that so little is. being done to balance 
the National budget has been having its 
repercussions on bonds as well as stocks. 
General business conditions, all in all, 
have not been showing much change and 
have constituted a more or less unim- 
portant factor of influence in security 
price movements. Little in the form of 
near term encouragement can be found in 
the situation, with the exception of fur- 
ther recent strength in wheat prices. If 
the latter movement extends far enough, 
of course, the results should be favorable 
for the securities of the companies which 
deal largely with the farming areas, such 
as the agricultural equipments. The oil 
stocks (the present position of which is 
analyzed on page 87) have been giving 
a better account of themselves than vir- 
tually any other section of the list, with 
‘the reasons therefor fundamentally sound. 
Generally speaking, about the only 
incentive to purchase stocks at the pres- 
ent time is the extremely low price levels 
prevailing. With numerous uncertainties 
still to be cleared up, it is natural that 
potential buyers are looking for greater 
reasons than mere price to induce them 
to do any amount of buying. Sometime 
later on, however, price is going to be one 
of the impelling factors in the acquisition 
of securities which are now being sacri- 
ficed regardless of their fundamental posi- 
tion. The month of June promises devel- 
opments which should go far toward 
affording a clearer aspect of what lies 
ahead in the next two or three months. 
For the time being, however, it does not 
appear wise to draw heavily upon reserve 
funds for the purchase of any substantial 
amount of securities. Neither does there 
appear to be any reason to dispose of 
present holdings of sound issues, 


AAA 
Business Prospect 


HE volume of business has shown 
little change during the past two 
months, with the implication being that 


we are very near the irreducible mini- 
mum. For the past year or more, cor- 
poration costs have been constantly 
reduced to bring them in line with dimin- 
ished revenues, and as a matter of fact, 
some companies have been able so to 
adjust operations that profits, although 
they may be small, will probably be 
shown for 1932 in place of the deficits 
reported last year. Thus with business 
having put itself in that position, a very 
moderate increase in volume later on in 
the year would be sufficient to be reflected 
in comparatively substantial gains in 
earnings. 

Politics continue to becloud the general 
outlook, and while some weeks ago we 
hoped that Congress would by this time 
have balanced the budget and be pre- 
paring to adjourn, we find it still wran- 
gling over sectional differences concerning 
details of the tax bill, with little con- 
sideration given to the good of the coun- 
try as a whole. It-is possible, of course, 
that concrete results will accrue from the 
coming Lausanne conference, but. the 
probabilities are that the vital matter of 
reparations and war debts will be merely 
postponed for later consideration. Trade 
and industry certainly can not find any 
basis for near term encouragement in the 
current political situation. 

Despite the obvious obstructions, it is 
still possible that business improvement 
will be seen in the early summer, but it 
appears more conservative to look for 
little in the way of gains before the latter 
part of August, at least. 


AAA 
Credit Situation 


ITTLE evidence of Tesults of the 
Federal Reserve’s program for halt- 

ing bank deflation was discernible in the 
latest reporting member bank statement, 
which showed a further reduction of $103 
millions in total loans and investments. 
Generally speaking, however, the pace 
of deflation has been less rapid, and expec- 
tations are that the end of the downward 
movement will be seen in the not far dis- 
tant future. The -principal changes dis- 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Index Index 
110 110 
1929 
100 pee! 100 
90 90 
80 — 80 
60 -1931 60 
1932 
50 50 
40 40 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 


merchandise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base, 


84 


closed by the May 18 figures are ag 
follows (in millions, 000,000 omitted): 


Change 
ro 
May 18 May 
Gov't securities held........ $1,466 $81 
Bills discounted............. 465 
Borrowings—N. Y. C. banks. 0 0 
Borrowings — Out of town 

Loans on securities—N. Y. C. 966 -5 
Loans on securities—Out of 


The first two items are from the com- 
bined statement of the 12 Federal Reserve 
Banks. In furthering the System’s efforts 
to get member banks out of debt to the 
Reserve, the policy of heavy Government 
bond purchases was continued, with $8] 
millions added. Borrowings by member 
banks declined in 4 districts, but, because 
largely of an increase of $7 millions in the 
San Francisco district, member banks 
showed a net gain of $5 millions in their 
debt to the regional banks, the first in 
more than a month. The interruption, it 
is hoped, is only temporary. Security 
loan deflation continues; although the 
drop in New York City was only $5 mil- 
lions, outside of New York $22 millions 
were called, explaining in part the source 
of recent stock market selling. More defi- 
nite evidences of success of present Fed- 
eral Reserve policy to get banks to show 
more leniency in the extension of credit 
accommodations, in the matter of security 
loans as well as business needs, should 
be seen during coming weeks. So far, 
however, it is too early to expect much 
reflection in the actual figures. 


AAA 


Tariffs 


ITH the world already suffering 

from ‘‘bigger and better’’ tariff 
walls, it is unfortunate that Congress 
should seize upon the tax bill as a means 
to make levies upon items which were 
omitted from the Hawley-Smoot bill of 
1930. The amounts of revenues to be 
derived from such moves is questionable, 
and it is also problematical whether or 
not any higher domestic prices will im- 
mediately result therefrom. The funda- 
mental fact remains that domestic over- 
production exists in such products as 
lumber, oil, copper, and coal, items which 


were singled out for attention. If finally | 


enacted, the duty will probably do no 
more than afford some degree of protec- 
tion from low cost foreign competition. 
This in itself may result in somewhat 
better prices later on, but it appears 
futile to expect much for the immediate 
future. 

Inasmuch as domestic production of 
rubber is negligible, the proposed tax 
thereon (whatever form it eventually 
takes) will be strictly a revenue producing 
levy. Incidentally, when the original 
5-cents per pound import tax proposal 
for rubber was tentatively replaced by a 
sales tax on tires and tubes, the imme- 
diate result was a sharp drop in crude 
rubber to less than 3 cents a pound, the 
lowest price at which this commodity 
has sold in history. 

AAA 


Market Valuations 


igen market values dropped to a 
new depression low in the week of 
May 18-25 according to THe FInaNctAL 
Wortp Index on page 83, which shows 
a loss of $1,160 millions. Steady dribbling 
liquidation with small volume has forced 
individual stocks and groups to new low 
(Please turn to page 103) 
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WANTED— 


COULD 
THE 20,000,000 
STOCKHOLDERS OF THE 
COUNTRY BE WELDED 
TOGETHER 


? 


promiment speculator, a 
plunger in stocks, told the Senate com- 
mittee which is investigating Wall Street 
that it was pathetic how poorly informed 
the average stock purchasers were, and 
that for that reason they lost more fre- 
quently than they profited, he slandered 
the intelligence of our investors. Butina 
spirit of charity we must consider its 
source. That opinion must therefore be 
regarded as reflecting the distorted views 
of shallow thinking with which Wall 
Street operators are accustomed to look 
upon all outsiders, regarding them as 
lambs with rich and fleecy wool ready at 
all times for the shearing. 

Yet it can be stated without any quali- 
fications or reservations, that the average 
investor is a careful buyer. He diligently 
digs and searchesfor the facts. What- 
ever are his errors, in the majority of 
instances, the principal ones are not of 
his own making, or due to any wanton 
carelessness, but result from placing his 
faith in information that later turns out 
to be undependable. 


Accepting Annual Reports 


In studying the available data in an 
effort to determine the financial status of a 
corporation, the character of its manage- 
ment, the nature of the business, and its 
past record and prospects, investors can 
not do more than to turn to the published 
statistical records and accept them as 
accurate representations, or else with a 
poisoned mind of suspicion, consider them 
all as generally dishonest. For investors 
to think of this information in the latter 
light would be incomprehensible. Were 
such a state of mind to exist it would 
sound the death knell to all forms of in- 
vestments. 

Fortunately, our investors do not think 
in this sodden groove. They have dis- 
Played more faith in the integrity of 
America than those who apologize for 
their lack of it and who, to exculpate 
their acts from public criticism, say “if 
investors were as smart as they were, 
and not ignoramuses, they, too, would 
bankrupt their country by selling it short” 
—and thereby eventually bankrupt them- 
selves. 

To state the truth more bluntly, if 
investors lack anything, it is maximum 
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protection. Though they are the actual 
owners of the country’s securities, they 
have the least to say regarding them. 
All other forces engaged in the making 
and marketing of securities are highly 
centralized and coordinated. Only our 
investors are decentralized. Like the 


proverbial tail wagging the dog, a 
powerful minority is permitted to pull 
them about by the nose without any 
protest on their part until their pocket- 
books are badly damaged. This lack of 
protection will run along indefinitely 
as long as investors continue to act in- 
dividually and not collectively. They 
will remain the lost sheep outside of the 
fold. As unorganized units they will 
remain powerless to bring about needed 
and paramount reforms. 

Instead of being sleeping dogs, they 
could be a masterful giant for good were 
the 20,000,000 shareholders of the coun- 
try welded into a central body. Imagine 
what a power for constructive reforms 
this large army of security holders could 
be under capable and independent leader- 
ship recruited from their own ranks. 

Their will would command respect and 
obedience. They could demand the dis- 
semination of truthful data, instead of 
soliciting it; they could insist upon more 
intimate contact between themselves and 
their corporate managements, which is 
their inalienable right as shareholders— 
partners in fact and the actual owners of 
the property. Honest management would 
welcome such close cooperation—all other 
kinds eventually would be rooted out. 


Watchfulness Needed 


There can be no better form of protec- 
tion of the stockholders’ interests than 
to be constantly on guard, but that 
requires continual watchfulness which 
could be provided only by a militant 
organization looking out after their 
interests. 

Managements can not be held entirely 
to blame for the defects that may creep 
into the corporate relationship between 
themselves and the owners of the prop- 
erty. That is a fault which usually at- 
tends absentee ownership. This is one 
of our principal evils. Too many of us 
are sleeping investors, content to leave the 
care of our securities to others. This is a 


An Association of Investors! 


By LOUIS GUENTHER 


Publisher, 
Tue FINANCIAL WORLD 


common error among those who feel they 
can not give the time to intensively watch 
their investments because of their other ac- 
tivities. But that all could be success- 
fully overcome if investors were banded 
into a central organization. 

The great need for such a cohesive force 
working in the interest of our investors 
was never so forcibly impressed upon 
the public mind than during the recent 
revelations and developments in the world 
of finance, and what they represent is but 
the fungus growth which gathers around 
the neglect of those who should be most 
vitally interested in their properties. 
Had more watchfulness been exercised in 
the past, it is conceivable that the defla- 
tionary tendencies could not have gone 
as far as they did, for any trend toward 
overcapitalization and overexpansion 
could then have been more readily 
checked. Nor could insiders have taken 
advantages of the real owners of the 
property, for the latter would have known 
as soon as any one else the actual condi- 
tions of their businesses and checkmated 
undercover liquidation carried on at their . 
expense. 


The Bald Facts 


These are the bald facts. They do not 
make pleasant reading yet they can not 
be controverted. Concealment of the 
truth enabled those who call the investors 
ignorant to unload upon them. 

In all of its finality the plight of our 
Main Street, teeming with investors, and 
which for months has been a topic of dis- 
cussion among men deeply concerned 
with its welfare, is the lack of necessary 
safeguards. 

The postern protecting investors will 
remain unguarded until there emerges 
from the citizenry of Main Street a mili- 
tant organization looking solely after its 
own interests. Under the right leadership 
a large organization of American inves- 
tors can be recruited; it can become an 
active force for good, not a puppet; 
wholly independent of any vested inter- 
ests, in purpose and in action; helpful, 
instead of meddlesome; thus becoming a 
well armored body for defense as well as 
offense whenever the investors’ interest 
demands it. 

(Please turn to page 100) 
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The Fortune Builders 


INCREASE IN STOCKHOLDERS 


INCREASE IN STOCKHOLDERS 


Stockholders 
PONT DE NEMOURS 
Among the many classes of | 
investment, the common stock 
remains the most popular 
80 despite the discouraging rec- 
00 ord made in the past few Be 
years 
GENERAL MOTORS 
oF 300 
By WILLIAM J. HEALY B: 
Vice-President, Tae FinanctaL WoRLD at (St or 
or Stock 
150 100 
50 
: >> first have to be restored to better price hantaalesaleataclbateallas 
levels. The tendency to fall into the UNI STATES STEEL 
groove of thinking in terms of inflation ‘8 7 
80 has more recently had its influence, but 160 Ae pila in 
this movement has too long been under fi 
way to permit crediting the favoritism Be Pace 40 
40 for common stocks to any such cause. _ 129 
The accompanying charts, reproduced 
Twi? by permission of the New York Stock ' 1 60 
Exchange, clearly show what has been 29 


New York Stock Exchange Bulletin 


HEN Edgar L. Smith attempted 

some years ago to find support 

for a pet theory of his that bonds 
were the ideal form of investment he 
found, to the contrary, that common 
stocks had so far outclassed bonds in this 
respect that he wrote the illuminating 
treatise ‘Common Stocks as Long Term 
Investments.” His conclusions were 
given wide circulation, especially in the 
formative stages of the investment trust 
in this country. Then the crash came. 
His theory was exploded. The claims he 
had advanced for common stocks were 
refuted. If it were singularly common 
stocks that were affected in this cataclysm, 
he might be criticized. Apparently this 
has not proven to be true. There are 


_ remaining enough people with a firm 


faith in America and her institutions to 
lay plans by means of which they hope 
to restore the fortunes they once had by 
building up a strong list of common stocks 
for long term investment at current 
extremely low prices. 

So far they have had to contend with 
extreme  discourage- 
ment while witnessing 


taking place in six leading stocks over the 
past five years. A practical concentration 
of stocks in fewer and fewer hands repre- 
senting an equally concentrated wealth 
in the 1928-1929 era, finally crumbled 
under its own weight when buyers could 
no longer be found to whom to sell stocks 
at the extremely high prices prevailing. 


Distribution Starts 


The stock split-up and issuance of addi- 
tional shares could not counteract the 
insatiable greed that characterized the 
operations of those days. The investment 
trust growth served to aggravate the 
situation. There was only one way out. 
The inevitable happened. Now, we find 
the equity interests of our leading busi- 
ness enterprises given a wider distribution 
than heretofore shown in their corporate 
records. All of this is taking place in the 
face of a temporarily most discouraging 
outlook. The tabulation below shows the 
growth of stockholder lists chronologically 
by quarters for four years. 


FIVE-YEAR INCREASE IN STOCKHOLDERS BY QUARTERS 


New York Stock Exchange Bulletin 


An interesting survey has recently been 
made by R. G. Dun & Company in which 
400 corporations classified their securities 
according to bonds, preferred stocks and 
common stocks. This, too, clearly shows 
the favor for common stocks. The report 
covers 76.6 per cent of the common stocks 
listed on the New York Stock Exchange 
and 48 per cent of the listed preferred 
stocks. Two years ago, 346 of the report- 
ing corporations had 4,133,267 common 
stockholders a number which has since 
increased to 5,847.651, a gain of 41.5 per 
cent. Classified into thirty-one industrial 
divisions, every group showed a gain, 
ranging from 3.7 per cent for the shoe 
and leather division to 75.9 per cent for 
the retail merchandising group. There 
was a decline of 31 in the number of cor- 
porations with less than 2,000 stock- 
holders and a gain of 17 in the corpora- 
tions with more than 25,000 stockholders. 
The tendency has been toward gaining a 
participating partnership in the larger 
and stronger enterprises. 

A small gain was shown in the preferred 
stockholder lists. From 
138 reporting corpora- 
tions, preferred stock- 
holders had grown from 


The lower prices go the 
wider diffused is the 
ownership through 1928 


common stock entities. 2 nd Quarter....... 
arter....... 
Every possible effort is 4th 


being spent to improve, 1929 
or at least, stabilize 
bond prices. Many of 3,4 


these senior securities 4th Quarter....... 


have reached a point 1930 

where they can be nq Quarter 
considered 
tively attractive. Com- 


mon sense would dic- st Quarter....... 
tate that before the 2nd Quarter....... 


common stocks of those 4th Quarter 
corporations whose 1932 

bonds are selling so low 
could amount to any- 
thing, the bonds would 
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specula- 3rd Quarter....... 


Amer. General General 
Tel. & Tel. duPont Electric Motor 


--- 434,909 7,663 49,740 72,986 
432,903 7,812 70,399 


454/596 51,882 71,185 


... 458,928 18,115 55,216 125,165 
... 455,324 19,083 56, 140,113 
,801 25,470 60,374 198,600 


516138  28'542 88.408 243.428 
554:737 «30/813. 249,175 
116,750 263,528 


125,689 286,378 


150.073 313.117 


162,742 345,194 
54% 500 % 227% 374% 


662,383 two years ago 
to 664,500 at the latest 

record date, a gain of 
120-338 0.32 per cent. There 
154,415 were twenty-seven 
groups in which these 


Penn. 


157,211 103,571 lists could be divided 
and only: eight. 
196.119 117,956 increased their total, 


whereas nineteen 
207,869 smaller lists of pre 
212,311 135,504 ferred stockholders. 
largest drop, 30 


per cent, was shown by 


207,188 124,069 


196/230 

: , agri ma- 
245509 174.507 Chinery division, while 


a gain of 16 per cent 
was shown by the 
paper and _ publishing 
(Please turn to page 103) 


THE FINANCIAL WORLD 


248,324 186,981 
74% 92% 


100 
180 ad 
120 
10¢ 
260 
220 
2 JU 
tir 
fr 
160 
eC 
tt 
a 
st 
in 
e 
le 
th 
a 
n 
0 
i 
arter....... 
| 
... 581,382 35,937 
... 602,030 37,684 133,163 285,655 
644,903 42,465 
66 
= 


JUNE 1, 


having profited from the lessons of 

the period of extreme demoraliza- 
tion last year. It seems almost trite to say 
that the breakdown of prices resulted 
from excess of supply over demand since 
such a condition is always precedent to 
collapse of prices in any industry; but 
the important point in the case of the 
oil industry is that the maladjustment 
arose primarily through a flood of new 
supply rather than from a drastic decline 
in demand. For the past five years the 
industry has been struggling against 
either an actual condition of over supply 
or a dangerous threat of it through re- 
lease of potential production; and out of 
the struggle there appears to be emerging 
a fairly satisfactory and ever improving 
method of control through proration of 
output under the supervision and author- 
ity of the laws of the important oil-pro- 
ducing states. 


Ti oil industry is showing signs of 


Prorations Laws Upheld 


The Oklahoma proration laws provid- 
ing curtailment of crude production to the 
existing market demand have been upheld 
by the recent decision of the United 
States Supreme Court in the test case 
brought by the Champlin Refining 
Company. This is the first decision of the 
Supreme Court on the question of the 
constitutionality of proration, and the 
unanimous decision has given great en- 
couragement to those who have advocated 
proration as the best means of controlling 
output. This group now includes a very 
large percentage of the industry. 

In the first quarter of this year total 
domestic crude production was four- 
tenths of one per cent larger than in the 
same period of 1931; but there is the sig- 
nificant difference that last year East 
Texas was just coming on the horizon 
and swelled the country’s total enor- 
mously during the second and third quar- 
ters, whereas output is holding approxi- 
mately level this year. Therefore the 
second quarter will show quite a sub- 
stantial decline from a year ago. The 
hew crude supply is being kept approxi- 
mately in line with refinery requirements 
and the machinery of control appears 
adequate to assure continuance of this 
condition, barring some unforeseen drastic 
decline in demand. In 1931 the pressure 
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that broke the price structure and de- 
moralized the industry arose from the 
flood of new crude from East Texas rather 
than from the gasoline department, 
notwithstanding the fact that stocks of 
gasoline were somewhat larger than were 
really needed to care adequately for 
market requirements. 

In the present season the crude situa- 
tion is affording less cause for uneasiness 
than the condition of the refinery markets, 
despite the present delicate situation 
among crude producers in California. 
The first quarter of 1932 revealed a 
decline in gasoline demand of 2.7 per cent 
in the domestic market and 18.7 per 
cent in exports, or a combined decline in 
gasoline demand of 4.6 per cent. The 
increase in gasoline stocks in the first 
quarter was slightly larger than in the 
same period of 1931, and the seasonal 
peak of stocks early this spring was 
approximately the same as the 1931 
peak. The best estimates available at 
this time for 1932 indicate a probable 
decline in total gasoline demand of 
around 10 per cent, and there are thus 
elements of danger in the size of the 
stocks being carried at this time. How- 
ever, the great bulk of this gasoline is 
held by some 24 major companies, all of 
which realize the danger to the entire 
price structure of any dumping of stocks 
through direct or indirect channels. 
It is therefore thought that the gasoline 
situation will not get out of hand this 
season. 


Gallonage Gains Spell Losses 


One of the important lessons of last 
year was that increased gallonage at a 
sacrifice of the price structure merely 
increased the losses of the entire industry 
and profited no one. There is thus a 
saner attitude throughout the marketing 
department and much of last year’s price 
cutting tactics will be absent from the 
picture this year. The problem of over- 
coming the gasoline bootlegging industry 
is providing a rallying point for the lead- 
ing marketers in their campaigns to en- 
force collections of the state gasoline 
taxes in full and to put a brake upon the 
ever mounting rates of gasoline taxation 
and the diversion of state funds thus 
secured to other than highway purposes. 


The state gasoline taxes now range from - 


2 cents to 7 cents a gallon, with the aver- 
age around 4 cents. Evasion of payment 
of these levies has not been difficult for 
dishonest distributors who use part of 
this margin to undersell legitimate mar- 
keters and keep the rest as excess profits. 
It is virtually impossible for the industry 
to maintain profitable prices if such 
practices are at all wide-spread, and, 
indeed, it takes comparatively little of 
this to undermine the price structure. 
The dangers to the industry and to the 
states of excessive gasoline levies have 
been emphasized by the experience of 
certain states that a larger revenue was 
derived from a three-cent tax than from a 
higher rate which not only encouraged 
the racketeer but reduced consumption. 

The improvement in statistical position 
of the industry is revealed in the March 
crude output of 2,167,000 barrels daily 
average, compared with 2,239,000 barrels 
in March of last year and 2,515,000 
barrels last July when East Texas was at 
its height. Total stocks of all oils were 
633 million barrels at the end of March, 
compared with 657 million barrels! the 
year previous and 695 million barrels at 
the end of March, 1930. However, the 
most important factor which’ makes the 
present outlook favorable compared with 
that of a year ago is the present equi- 
librium in crude production and the 
strenuous efforts to control refinery 
operations, contrasted with the mounting 
tide of East Texas output that charac- 
terized the first eight months of 1931. 
The effects of this are apparent in prices 
for both crude oil and gasoline. For ex- 
ample, Oklahoma 36 degree gravity crude 
is quoted about 90 cents a barrel, com- 
pared with about 76 cents early this year 
and a low of last summer of about 18 
cents a ‘barrel. Group 3 (Oklahoma) 
gasoline at the refineries is quoted just 
under 4.5 cents a gallon, compared with 
about 2.5 cents at the beginning of the 
year and a last summer low of around 
2.0 cents a gallon. 


Profits on Inventories 


The upward trend in prices has elimi- 
nated inventory losses from oil company 
income accounts and improved the mar- 
gin of profit on low valued inventories 
sold at the higher prices. Many oil 
company earnings statements have clearly 
reflected this improvement and two 
companies, namely Ohio Oil and Seaboard 
Oil, have inaugurated dividends, the 
former after a lapse of a year and the 
latter for the first time since 1924. 

It cannot be denied that the oil indus- 
try is practically the only representative 
of the primary raw material industries 
that has succeeded in balancing its sta- 
tistical position; and despite the remain- 
ing uncertainties (which probably can not 
be obviated for a long time to come), it is 
almost the only industry of the country 
which finds itself in a stronger position 
at this time than a year ago. 

Among the soundest bonds of the 
industry are the Gulf Oil 5s of 1937, 
Sinclair Pipe Line (now Stanolind Pipe 
Line) 5s of 1942, Standard Oil Company 
(N. J.) 5s of 1946, Standard Oil of New 
York 44s of 1951, and Texas Corpora- 
tion 5s of 1944. Attractive common 
stocks in the group are Standard Oil 
Company (N. J.), Standard Oil Com- 
pany (Ind.), Socony-Vacuum, Texas 
Corporation, and Pure Oil. 
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Money Hoarding by the Individual 


means by which their capital may 

be preserved under any circum- 
stances, many have decided that the 
hoarding of gold coins or of bullion is a 
necessary part of their program. 

It does not always follow that “‘history 
repeats itself” in an exact manner. How- 
ever, historical analogies are about the 
only bases upon which to predicate our 
present or future actions. Before we fill 
our safe deposit vaults, or bury in our 
backyards, or fill our mattresses, with the 
yellow metal, would it not be best to find 
out something of these past experiences? 

So far as the facts are concerned from 
this research, it is evident that in all 
eases where gold coin was hoarded, during 
past cataclysms, it became either im- 
possible or nearly impossible to use this 
hoard when it was most needed by the 
individual. The fact that the gold re- 
mained in the hoard might have been a 
kind of mental satisfaction to the hoarder, 
but it did not bring him food or comfort 
except under circumstances which jeop- 
ardized either the physical life of the 


A\ mean those who desire to provide 


By ROBERT L. SMITLEY 


hoarder or his position in society. If 
the hoarder was willing to take these 
risks of either life or reputation, then it is 
conceivable that the hoarded gold might 
have some welfare value to him. 

During the French Revolution of the 
latter years of the eighteenth century, the 
possession of gold resulted in a lamp-post 

or an acquaintance with the 
guillotine; during the Russian revolution, 
the possession, when discovered, eventu- 
ated in a firing squad. In the case of the 
mark debacle in Germany in the twenties 
of this century, the Government confis- 
cated such hoards. It is related that a 
certain manufacturer buried one hundred 
thousand gold marks. His bookkeeper 
had complete knowledge of the hoard and 
systematically filched from this hoard. 
When the era arrived for gold to come 
out of hiding, the manufacturer dis- 
covered the theft, complained to the 
police and the Government confiscated 
all the remaining hoard. 

If one is to retain his place in the social 
scheme during a period of financial and 
social chaos, it is evident that he can not 


allow his neighbors or associates to know 
about any gold hoard which he may have, 
The act becomes anti-social at once, 
The hoarder’s place in the community is 
that of an outcast. He is also at the 
mercy of pillage. 

Upon careful analysis in experience, jt 
is conceivable that the only time in which 
a gold hoard is valuable (in theory only) 
is when there is a complete breakdown in 
the social or financial structure as in the 
case of a revolution, the hyper-inflation in 
Germany, or the complete elimination of 
the Austrian crown. In cases where there 
is a redemption—as in the example of our 
Greenbacks during the Civil War or the 


_ devaluation of the French frane—the gold 


would not be needed by the hoarder for 
there existed a complete relationship be- 
tween the paper money and gold. The ratio 
of value of course makes no difference. 

Therefore, it is evident that the attempt 
to hoard gold coin or bullion on the part 
of the individual, should not be part of 
his investment program. At the only time 
it could be used, the penalty for using it 
is too great. 


Combination Purchases Afford 


“Privilege” Equivalent 


HE preferred stock, generally speak- 
ing, represents neither a partner- 
ship in the business strictly inter- 
preted, nor a secured obligation, and has 
rather obvious disadvantages. During 
periods of lean earnings, preferred stock 
dividends may be omitted and (although 
they must usually be repaid at some 
later date) action can not be taken to 
foreclose on the property as in the case 
of a bond. The usual preferred issue does 
not share in boom time earnings, being 
limited to a fixed dividend rate, and thus 
purely from a speculative standpoint it is 
often inferior to the common stock of the 
same company. Consequently in the 
years prior to 1930, we saw convertible 
preferred stock issues come into great 
favor among those investors who wanted 
dividend priority, and who at the same 
time desired to be in a position which 
would enable them to share in the growth 
of the company. 
The downward trend of the stock 


markets during the past two years has 
had the result that the number of com- 
mon stocks which are selling near the 
conversion parity of the convertible pre- 
ferred (where such issues exist) is ex- 
tremely small, if not non-existant. Her- 
shey Chocolate, for instance, has a pre- 
ferred stock which is convertible share 
for share into common, but current 
market prices are 63 and 55, respectively, 
which makes the conversion privilege of 
no current value. Each share of Foster- 
Wheeler preferred is convertible this year 
into 214 shares of common, but the latter 
is selling at only 5, and the senior issue 
at about 90. United Biscuit preferred, sell- 
ing at about 93, is convertible into 24 
shares of common, but the present price of 
around 20 for the common’ stock means 
that it will probably be a long time before 
the owner of the preferred will have any 
incentive to convert his holdings into the 
junior stock. In bonds, the situation is 
virtually the same. 


STOCK COMBINATIONS FOR 


““PRIVILEGE’’ EQUIVALENTS 


Market 
Com. 


Atch., Topeka & Santa Fe 26 
Brooklyn-Man. Transit.... 28 
Columbia Gas & Electric... 7 
General Motors......... 10 


NSSRISLSSS 


International Harvester... 16 
10 
Mathieson-Alkali........ 10 
Union Pacific............ 39 
United Corporation....... 5 


Total Dividend 
Pref. Cost Com. Pref. Yield Com. Pref. 


1931 Earns 


$72 $4.00 $5 6.9% $6.97 $18.80 
81 400 6 74 }8.09 30.98 
60 Stk. 6 100 142 22.75 
78 100 5 64 £2.01 51.60 
#160 6 64 56.61 
1.64 
% 120 7 212 42.86 
100 150 7 7.0 1.88 56.64 
8 600 4 47 993 26.18 
3 040 3 94 O76 


*Yield is figured on total cost and preferred dividend rate; dividend on common 


not included. +1931 Fiscal year. 


D—Deficit. 


Depressed prices for both preferred and 
common stocks of sound companies, how- 
ever, have created a situation whereby 
it is possible to secure all the advantages 
of a convertible preferred stock, and at 
the same time obtain a comparatively 
generous income return on the total cost 
of the investment. The preferred issues 
included in the accompanying tabulation 
are backed by good earnings, and divi- 
dend coverages are reasonably satis- 
factory. Nevertheless, current prices are 
such as to permit the purchase of one 
share of preferred and one share of 
common, at a total cost which does not 
exceed the par value of the senior stock. 
The accompanying selection is by no 
means exhaustive; search of the New York 
Stock Exchange list will disclose numer- 
ous other possible combinations of this 
sort. 

All of the common stocks included in 
the group are on dividend bases, but pay- 
ments thereon should be regarded as 
being of secondary significance. De- 
pendence must be placed on the preferred 
issues to provide a satisfactory return on 
the total cost, and the yields shown in the 
table have been figured in that manner. 

Thus a combination purchase of this 
sort would place the investor in a position 
to benefit from any turn in corporation 
earnings which develops, the effect of 
which should be to increase demand for 
both types of stock. In later years, as 
earnings assume a more pronounced up- 
ward trend, this improvement should be 
reflected in increasing “common stock 
dividend payments. In the meantime, 
the investor is receiving a good return on 
his capital and, if each unit of preferred 
and common is regarded as a single entity, 
he possesses what virtually amounts to 4 
convertible participating preferred issue. 


THE FINANCIAL WORLD 


re 
it 
d 
a 
b 


— 
m 
Ce 
ru 
th 
ar 
ty 
ca 
be 
ce 
£35 . 
cc 
4) tt 
F 
> 
| 
88 
: 


oF 


cr cP 


- tion in its fixed charges. 


* The recent decision of the Interstate 
Commerce Commission, directing the St. 
Louis-San Francisco to scale down its 
fixed charges, gives new importance to 
proper balance in railroad capitalizations 


AAA. 


By GEORGE H. DIMON 
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Balance Railroad Capitalization 


capitalizations has assumed a new 

importance since the announce- 
ment of the’ decision of the Interstate 
Commerce Commission on the St. Louis- 
San Francisco’s application for a Recon- 
struction Finance Corporation loan. The 
ruling of the I. C. C. stated that its 
“conclusions were influenced by the fact 
that the applicant is overcapitalized,” 
and continued with the following signif- 
icant dictum: 

“Tn addition to the condition of over- 
capitalization, the proportion of bonds to 
capital stock is excessive. We do not 
believe that this carrier can operate suc- 
cessfully in the future without a reduc- 
Therefore, in 
connection with the approval of a further 
loan, we shall impose the condition that 
the applicant agree to submit for our ap- 
proval, prior to July 1, 1932, a plan which 
will result in such a reduction.” 

Even where the financial condition of a 
railroad is strong, the leverage factor in 
its capitalization is a matter of great im- 
portance in times of small traffic and re- 
duced gross income. If bonds constitute 
a high percentage of total capitalization, 
bond interest requirements will consume 


Te element of balance in railroad 


an increasingly large percentage of gross 
as revenues fall, and the earnings appli- 
cable to the preferred and common stocks 
will drop much more rapidly, on a per- 
centage basis, than gross revenues. Thus 
a capitalization of this type, which pro- 
duces large earnings per share of common 
stock during times of prosperity, proves 
to be a boomerang in an era of depression. 
The St. Louis-San Francisco and other 
roads (including the Boston & Maine; 
Chicago, Indianapolis & Louisville; Chi- 
eago, Rock Island & Pacific; Missouri 
Pacific; N. Y., Chicago & St. Louis; and 
St. Louis Southwestern) not only have 
a high ratio of bonds to total capitaliza- 
tion, but also have substantial amounts 
of preferred stock outstanding, which in- 
creases the leverage factor affecting the 
common stock, since preferred stock, as 
well as bonds, constitutes a charge prior 
to the equity issue. 

This explains why railroads with large 
amounts of bonds and preferred stock 
were, in most cases, the first to reduce 
and omit dividends on their common 
stocks, and later on their preferred stocks, 
and why roads like the Nortolk & West- 
ern, with bonds and preferred stock con- 
stituting a relatively small percentage of 


total capitalization, have been able to 
maintain common dividends in spite of 
substantial declines in gross revenues. 
Now that the depression has deepened, 
and relatively few railroad common 
stocks are still paying dividends, it ap- 
pears that the factor of balance in capital- 
izations is going to play a large part in 
determining whether or not Reconstruc- 
tion Finance Corporation loans (without 
which many roads would be unable to 
pay bond charges, taxes, and other press- 
ing obligations) will be granted. Thus, 
by looking over the accompanying tabu- 
lation, one can discover one of the most 
important reasons why the bonds and 
stocks of certain railroads are selling so 
much lower than the securities of others. 

The ideal railroad capitalization is ap- 
proximately 50 per cent bonds and 50 
per cent stock. The set-up of the Atchi- 
son, Topeka & Santa Fé, with 46 per cent 
bonds, 18 per cent preferred stock, and 
36 per cent common stock, is often re- 
ferred to as an outstanding example of a 
well balanced capital structure. The 
Chicago Great Western; N. Y., Ontario & 
Western; and Norfolk & Western, with 
less than 40 per cent of capitalization in 

(Please turn to page 100) 


PER CENT OF TOTAL CAPITALIZATION REPRESENTED BY BONDS, PREFERRED AND COMMON 


Railroad 


Bonds 
Atchison, Topeka & Santa Fe..... 46% 
Atlantic Coast Line............... 
Baltimore & Ohio................ 65 
Bangor & Aroostook.............. 62 
Chesapeake & Ohio.............. 54 
Chicago, Burlington & Quincy..... 56 
Chicago & Eastern Illinois........ 44 
Chicago Great Western........... 32 


Chicago, Indianapolis & Louisville. 67 
Chicago, Milw., St. Paul & Pacific. 65 


Chicago & North Western......... 70 
Chicago, Rock Island & Pacific.... 71 
Delaware & Hudson............. 68 
Denver & Rio Grande Western... 60 
59 
Gulf, Mobile & Northern......... 29 
70 

ansas City Southern............ 56 
Louisville & Nashville............ 67 

59 


Pfd. Com. Railroad Bonds Pfd. Com. 
18% 36% Minneap., St. Paul & S. S. Marie.. 72% 9% 19% 
0.5 34.5 Missouri-Kansas-Texas........... 44 28 8 
6 29 72 13 15 

13 25 New York Central................ 57 0 43 
27 17 N. Y., Chicago & St. Louis........ 68 17 15 
i 46 N. Y., New Haven & Hartford..... 55 10 35 
0 44 N. Y., Ontario & Western......... 34 bg 66 
27 29 Norfolk Southern. ............... 50 0 50 
34 34 Norfolk & Western............... 38 1) 53 
16 18 Pennsylvania R. R............... 47 0 53 
4 26 RR 51 17 32 
12 17 Pittsburgh & West Virginia....... 33 0 67 

8 32 St. Louis-San Francisco.......... 72 12 16 
13 32 St. Louis Southwestern........... 64 20 16 
33 38 Southern Pacific. ................ 52 0 48 
33 38 Southern Railway............... 60 13 27 
4 26 none 53 14 33 
18 26 53 *0 47 
by 40 Western Maryland.............. 46 17 37 
0 33 cvs 42 22 36 
7 34 Wheeling & Lake Erie........... 27 29 44 


*Less than 14 of 1 per cent of total capitalization. 
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POSITION OF THE BOND MARKET > 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


THE WEEK IN BONDS 


1930 1931 1932 


Average Azerage Tan, Feb, Mar. Ape. May June July Aug. Sept. Oct, Nov. Dee. Average 
Prices Prices | Prices 
95 
1932 | 
90 90 90 
= 85 85 
i 
15 Comm. 
70 
New | onl 8 
| 
40 2 
KEY; gm Average 40 Bonds, ..... Commercial Paper, == New Offerings (Daily Average) 


which started after the short lived 

recovery early in May began from 
levels roughly corresponding to those 
reached at the bottom of the precipitate 
decline of December, 1931, and since the 
averages have been going into new low 
territory almost daily for over two weeks, 
they are now very materially below the 
previously established depression bot- 
toms. Thus fam it must be admitted, the 
effects of the credit expansion policies of 
the Federal Reserve Banks upon the cor- 
poration bond market have not been 
plainly discernible, except for a_ brief 
period following the announcement of the 
plans. 

Even United States Government bonds 
have not been uniformly strong, except 
in the short term division. Long térm 
governments have see-sawed back and 
forth, with frequent periods of sharp 
declines, usually caused by announce- 
ments of new unemployment relief plan 
proposals involving huge bond issues. 
Only the short terms have shown con- 


\ THE decline in the bond market 


Edited by GEORGE H. DIMON 


sistent strength, resulting from the large 
amounts of surplus funds which have 
piled up in the financial centers, whose 
owners are seeking absolutely safe tem- 
porary employment for the money. This 
situation was reflected last week in the 
award of the latest issue of ninety-one day 
Treasury bills at the smallest discount on 
record, equivalent to the extraordinarily 
low annual interest rate of 0.29 per cent. 
This compares with the previous low of 
0.43 per cent on the issue which was 
awarded two weeks ago. 

Soon after the appointment of an ad- 
visory committee of twelve bankers and 
industrialists by the Governor of the 
Federal Reserve Bank of New York ‘‘to 
cooperate with the Reconstruction Fi- 
nance Corporation and other agencies,” 
and to ‘‘consider methods of making the 
large funds now being released by the 
Federal Reserve Banks useful affirma- 
tively in developing business,” it was 
rumored that one of the methods which 
would be adopted would be the formation 
of a large bond buying pool by the metro- 


politan banks. The bond pool rumor has 
cropped up again and again in recent 
months, but there has never been any 
real foundation for the reports, as far as 
can be determined, and so far nothing 
has developed to give confirmation to 
the rumored adoption of this idea by the 
bankers and business executives com- 
mittee. 

Second grade railroad bonds were 
again conspicuous in the decline, but there 
were also numerous weak features among 
the industrials and public utilities. Prepa- 
rations for municipal operation of the new 
city subway in New York and fading 
hopes of early action on transit unifica- 
tion brought sharp declines in New York 
traction issues, particularly Interborough 
Rapid Transit and Manhattan Railways 
obligations. Foreign bonds were also 
subject to sharp price declines, new low 
prices being recorded for many German 
bonds, both government and corporation 
issues, and Czechoslovakian, Greek and 
other central and southeastern Europe 
government bonds. 


NEW BOND OFFERINGS FOR THE WEEK 


New offerings aggregating less 
i $1,000,000 are not included) 


Name of Issue 


Minnesota, State of, highway............ 


Nassau County, N. Y 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 


for less than $10,000 are not included) 


Name of Issue 


calle 


Ohio Cities Telephone Co................ 
Pan American Petroleum & Transport Co 
Siemens & Halske A.G.................. 


Mow ef... ............... 
Westchester County, N. Y................ 


first mtge. conv. 6s ‘‘A"’.......1945 


Amount Interest Offering Yield or 
Offered Date Price asis % 
$3,000,000 F.& A. 4.15-4.20 
10,000,000 = J. & D. 3.50-4.10 
5,000,000 A.&O. 104% 4.16-4.20 
2,849,000 M.& N. 4.30-4.40 
3,986,000 J.& D. 4.50-5.50 
5,000,000 A. & O. {19034 } 5.23-5.56 
2,543,950 2.50 
Call Date 

Amount Price Payable 
Entire 105 July 1, 1932 
Entire 101% July 1, 1932 
$700,000 105 July 1, 1932 
132,500 102 July 1, 1932 


Nore. Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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The Buffeted Bread Bakers 


By A. WESTON SMITH, Jr. 
Associate Editor, FiInANcIAL WorLD 


Buffeted on the one side by price wars with the large grocery 
store chains and on the other by an unstable demand for 
bread and cake, the baking companies have had rough sailing 
in recent years and their securities have reached the lowest level 
in the history of the stock market. Has the horizon cleared suffi- 
ciently to warrant their consideration by investor or speculator? 


a popular investment me- 

dium since early 1926 when 
the so-called ‘‘ bakers’ bull market”’ 
collapsed and prices tumbled, and 
it is not surprising, for with the 
exception of occasional flurries there 
has not been a single stock repre- 
sentative of the industry which has 
not since pursued a downward 
trend. Ward Baking class A, for 
instance, which in 1925 reached a 
peak of 198, a year ago sold at 12 
and is now around 2. Continental 
Baking class A made a high of 144 
in 1925, but a year ago could have 
been bought for 12 and now goes 
begging at 4. The same story could 
be told of other baking stocks. 

But is the price depreciation 
which has come into these issues 
justified? A careful study of the 
records of the ‘‘big four,’”’ Continental, 
General, Purity and Ward, discloses that 
aside from the improvement in 1928 and 
1929, earnings have shown a consistent 
downward trend since 1925. Last year 
proved to be the most unprofitable on 
record with the four leaders showing a 
decline of 37.9 per cent in net income from 
1930 levels, as indicated in the following 
comparison : 


Bw stocks have not been 


Year ended Net Income———_ De- 
Dec. 31: 1931 1930 cline 
Continental. $4,243,471 $6,114,283 -—31.1% 

General.... 4,838,122 5,165,983 -7.7 

1,720,685 4,130,872 —58.4 

1,989,076 2,058,546 —3.4 
Total... .$12,791,354 $17,469,684 -—37.9% 


Profit Margins Decline 


The above earnings in each case gave 
effect to extraordinary and non-recurring 
charge-offs which paved the way for the 
introduction of operating economies which 
hitherto had had no influence upon earn- 
ings, and hope was expressed at the close 
of 1931 that some improvement would 
be recorded in the first quarter of 1932 in 
reflecting strengthened profit margins. 
The following tabulation shows how small 

improvement proved to be: 


Period 
ended as Net Inco De- 
indicated: 1932 1931 cline 
Continental. *$1,270,150 *$1,587,163 —20.2% 
General... +1.014'617 1,300,000 --23.1 
Purity a $118,593 $630,995 —-—81.4 
§162,724 §196,367 —17.3 
Total... . $2,566,084 $3,714,525 -30.9% 


t *15 weeks to Apr. 9. 12 weeks to Mar. 19. 
16 weeks to Apr. 23. $13 weeks to Mar. 26. 
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From the foregoing figures it is evident 
that earnings for 1932 are likely to record 
a further decline, as compared with 1931. 
Almost needless to say, the continued 
poor showing is due to sporadic price cuts 
and some rather disastrous price wars 
which have once more broken out, par- 
ticularly in the Middle West. Competi- 
tion has depressed not only bread but 
eake and other baking specialties which 
normally afford a larger margin of profit. 
The depression and its accompanying 
wave of table economy have eliminated 
an important part of the demand for cake 
and other table luxuries, and this is a 
severe loss to Continental, Purity and 
Ward, which are large producers of cake. 
General Baking has no cake business. 

In other words, competition and price 
cutting, as well as declining demand, have 
more than offset operating, wage and 
salary economies and the advantage ‘of 
low raw material prices. It can not be 
said that the industry is inefficient for the 
plants of the companies involved are the 
last word in modern machinery and 
equipment, and never before has so high 
quality a product been delivered so fresh 
and at such a low price. Perhaps the 
industry is decadent because the public 
has turned from bread and cake to other 
package food specialties to satisfy every- 
day hunger. It is difficult to believe that 
the ‘“‘staff of life’ has lost its prestige, 
but this would not be the first instance 
where a necessity of one decade became 
a non-essential in another. What the 
bread bakers need is a new merchandizing 
angle or some new selling idea which will 
win back the buyers of a decade ago. 

The outlook for the baking companies 


is at best uncertain. The managements 
of the “‘big four” are apparently cogni- 
zant of their unfavorable situation, for 
they are already committed to the con- 
servation of cash resources. Purity has 
cut its common dividend, while Ward has 
reduced its $7 pre- 
ferred dividend to $4. 
Continental is not 
earning its $8 pre- 
ferred dividend and 
General is only earn- 
ing a slight margin 
over its $2 annual 
Common dividend. 
More dividend cuts 
are in prospect, for 
the financial positions 
of the baking com- 
panies, as indicated 
below, can not stand 
much further deple- 
tion. Last year the 
four companies, with 
the exception of Pu- 
rity, showed an im- 
provement in cash 
and equivalent but 
this was accomplished 
largely by a reduction 
in inventories, which 
means a_ retraction 
in buying of raw materials. 


Current Currnt 
Dec. 31, 1931: Assets Liabilities Ratio 
Continental... $8,714,517 $2,457,044 3.5:1 
7,321,522 2,209,641 6.6:1 
3,943,187 941.595 4.3:1 
5,276,986 1,448,569 3.7:1 


From a conservative standpoint the 
bread baking industry holds little promise 
for the investor at the present time. A 
return of more prosperous conditions 
would probably be helpful in stimulating 
the demand for cake and baking special- 
ties but something more than that of 
pre-slicing or Cellophane wrapping is 
needed to bring a real turn for the better. 


A Hint from the Millers 


The flour millers, which are only one 
step closer to the production of wheat, 
have given a much better account of 
themselves in spite of the fact that many 
of their problems are similar to those of 
the bread bakers. The introduction of 
“‘quick”’ biscuit flour and new breakfast 
cereals, accompanied by intensive na- 
tional advertising campaigns, have won 
for the millers new sales and profits which 
have gone a long way toward offsetting 
the losses from competition and price 
cutting in staple lines. Their appeal to 
the housewife is one of economy, speed 
and ease in the baking of biscuits for 
three meals per day. The bread bakers 
would do well to take a hint from the 
millers and develop a similar product or 
some innovation in bread and cake which 
would open new sources of revenue. 
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BuLLS 


AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Affiliated Products 4 = 


Having made a favorable showing in 
each of the past two years, the earnings 
report of Affiliated Products for the first 
quarter divulged the first signs of the 
depression eating into the profits of this 
cosmetic manufacturer. Net earnings of 
$155,562, or the equivalent of 40 cents a 
share, just cover the quarterly require- 
ment for the dividend, forcing the stock, 
because of the uncertain dividend, to a 
28 per cent yield basis. A change in 
rate appears inevitable. 


Reduction of the Chesapeake Corporation 
dividend and $12 million loss on sale of 
securities will make covering of fixed charges 
difficult for Alleghany Corporation. 


Allis Chalmers 4 = 


Tractor orders are beginning to come in 
for Allis Chalmers from both the foreign 
and domestic fields. Replacement orders 
constitute a fair portion of the business 
received and there has been a noticeable 
pick-up in inquiries for parts. Farm 
business gives quick response to even 
moderate improvement in grain prices 
and a better tone is noted in the trouble- 
some business of collections. Inter- 
national Harvester reports better condi- 
tions with direct benefits derived in 
having accepted wheat and corn as pay- 
ment for implements. Both of these 
companies are stronyly entrenched in 
their field and it would require not much 
more than rising prices to make the 10 
per cent yields more secure and attractive. 


Estimates of $3 a share earned this year by 
American Can makes the $4 dividend sub- 
ject to a probable downward revision. 


American Sugar Refining 4 “C+” 


The third successive drop in the rate of 
dividends, from $5 to $4 to $2, still finds 
American Sugar Refining yielding around 
15 per cent and reflects a highly uncertain 
position from an earnings standpoint due 
to the heavy importations of refined sugar 
which garnered over 12 per cent of the 
domestic trade. Deliveries of domestic 
trade refiners are running 15 per cent 
behind last year and unless favorable 
action is taken on the tariff it is quite 
likely that another cut will have to be 
made in the dividend rate. 


Declaration of the regular $2.25 quarterly 
dividend by American Telephone & Tele- 
graph did not help the price of the stock, 
because a later cut is looked for unless earn- 
ings turn about shortly. 


Beatrice Creamery 4 a 


The contraction of earnings in the second 
half of the past year has given rise to 
rumors of a sharp cut in the dividend of 
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Beatrice Creamery when directors meet 
shortly. On the present $4 basis a yield 
of 25 per cent is indicated at current prices 
and a reduction to at least $2 annually is 
a foregone conclusion. The earnings of 
$3.54 for last year do not tell a complete 
story, for in the first six thonths of the 
year $4.07 a share had been earned. The 
company is in strong financial position 
and through introduction of economies 
has been able to keep in the black, but 
earnings have not been sufficient to sup- 
port more than half the present dividend. 


Bendix prefers to buy its own stock rather 
than pay a dividend. 


Bush Terminal 4 


Earnings of 53 cents a share in the first 
quarter whereas 84 cents was earned a 
year ago carries the dividend on Bush 
Terminal stock into the uncertain class, 
presenting an almost ridiculous situation 
with a stock selling at $4 and presumably 
paying a $2.50 for a yield of over 60 
per cent. While the dividend policy 
demands a change, the fact remains that 
the stock is selling for less than twice the 
current indicated annual rate of earnings 
of slightly better than $2 a share. 


The Continental Insurance dividend will 
likely be missing after the next meeting of 
directors. 


Equitable Office Building 4 “C+” 


Reflecting the increasing competition for 
tenants in the downtown skyscraper 
district, earnings of Equitable Office 
Building for the year ended April 30 
declined to $2.67 a share as against $2.78 
a year ago. An estimate by officials of 
the company for the fiscal year beginning 
May 1 suggests earnings of about $1.82 
a share and in facing this prospect the 
quarterly dividend was reduced from 
62% cents to 371% cents a share, thus 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Affiliated Products. ...C+ to C 


American Typefounders C + to C 
C+ to C 


Crucible Steel, pfd..... C+ to C 
General Am. Tank Car.B to C+ 
Hershey Chocolate....A toB 


Loose-Wiles .......... B+toB 
Seaboard Oil......... C toC+ 
Union Carbide........ B+toB 


United Electric Coal. ..D+to C 


placing the stock on a $1.50 basis againg 
$2.50 formerly. At current prices 
new rate affords a 10 per cent return, 


Electric Storage Battery kept its pr 
of a few months ago in declaring the rep, 
lar quarterly dividend of 75 cents, maintg; 
ing a 17 per cent return on the stock. 


General Amer. Tank Car4 


A yield of over 30 per cent and th 
dividend only half earned in the fir 
quarter adequately reflect the uncertaip 
ties involved in General American Ta 
Car common. Last year in the first que. 
ter the company earned $1.47 a shay 
current earnings of 50 cents a share ap 
about one-third of that amount. Ty 
stock liberally discounts reduced incom 
and is currently selling at 6.5 times th 
indicated earnings of $2 a share for thi 
year. 


General Electric’s special stock holds th 
record for consistent performance, with onl 
a 2 point range during the entire depression, 


Gold Dust 4 


The recent reduction in dividend fron 
$2.50 to $1.60 annually by Gold Dust wa 
undoubtedly based on fact rather than 
guess work for it is understood that eam- 
ings in the first quarter were at approx: 
mately that rate and have continued » 
up to the present. In the likelihood of the 
regular payment of 40 cents being de 
clared, the yield of nearly 14 per cent ha 
attracted some buying in the issue in 
recognition of the company’s improve 
position, having retired the remainde 
of its funded debt last year. 


Special weakness in the shares of Inte 
national Telephone expresses the doubt thd 
the company will be able to go through th 
year without some relief financing. 


Loew’s 4 


The combination of an Internal Reventt 
report showing that theatre attendant 
had dropped 50 per cent in April, the 
prospect of greater losses in the dil 
summer months, and special liquidatio 
in the stock, has dragged Loews down 
a 17 per cent yield basis. The compaly 
reported its regular $3 dividend more thal 
earned in the six months ended March? 
(the first half of its fiscal year) whe 
profits of $3.13 a share were reali 
Loews is one of the few motion-pictut 
companies still to enjoy a sound finaneia 
position, currently having cash on hal 
of around $8 millions as against %/ 
millions at the middle of 1931. 


A continued slump in earnings hi 
prompted the halving of the Mesta Me 
chine dividend from 50 cents to 25 cel 
quarterly. 
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National Power & Light 4 “RB” 


The consolidated statement of income for 
National Power & Light for the twelve 
months ended March 31 shows a balance 
of slightly over $12 millions applicable 
to interest. This is nearly 9 times the 
total interest requirements including the 
gold debenture bonds. After deducting 
interest, $10.7 millions remain for the $6 
preferred stock, or the equivalent of 6 
times dividend requirements. The bal- 
ance remaining for the common is the 
equivalent of $1.65 a share, comparing 
with the $1.67 a share reported for the 
year ended December 31, 1931. The 
balance sheet at the end of the first 
quarter showed total current assets of 
$19.7 millions against current liabilities 
of $874,287. Assets include $6.9 millions 
in cash and $7.7 millions of government 
securities. 


The yield of over 40 per cent on New Haven 


preferred stock leaves little doubt of the 


dividend action to be taken on June 14. 


North American 4 “B+” 


Pronounced weakness in the utility group 
carried North American Company stock 
down to new low prices. There was little 
oceasion for the sell-off if the balance 
sheet position of the company at the close 
of March is to be considered. Current 
assets amounted to $44.8 millions, made 
up in part of $21.4 millions of cash and 
Government securities. Current and ac- 
erued liabilities totaled $37.5 millions. 
The management insists that the present 
stock dividend policy is not endangered 
by prevailing conditions and so far as can 
be seen ahead, no change in policy is 
contemplated. 


Otis Steel has started operations at its new 
$5 million continuous strip mill at Cleve- 
land 


Pennsylvania Railroad 4 “C+” 


Application of the Pennsylvania Railroad 
for its recently granted loan of $27.5 
millions carried a hidden but none the less 
confident view of the future. These loans 
are ordinarily payable within a three- 
year time limit, and in facing the present 
gloomy prospects it might be sufficient 
worry to figure out how the loan can be 
met. But the officials feel confident this 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Ae Sound Bonds ...... 25 
Il. ... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory’ income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


can be dgne in wording their request as 
follows: ‘‘ With the increase of traffic inci- 
dental to recovery of business conditions, 
and with the restoration of the security 
market to normal conditions, it will be 
able to sell securities at reasonable prices, 
and with the proceeds, augmented by net 
income remaining after payment of mod- 
erate dividends, to repay the loan applied 
for and provide for current requirements.” 
Proceeding with its electrification pro- 
gram with a determination such as dis- 
played can not help but bring it out on 
the top side. Such management alone is 
surely worth more than $9 a share. 


Philip Morris, Lid. is sponsoring ‘“‘Unis,” 
a new 20-for-15 cents cigarette brand. 


Public Service (N. J.) 4 “A” 


With prospects of increased demands for 
its services originating from the Pennsyl- 
vania Railroad electrification, and with 
the favorable record of earnings, it is 
difficult to explain the recent weakness 
in the shares of this leading utility. 
Rather than reflecting operations of the 
company, this weakness can be better 
traced to special liquidation of large 
stockholders. Public Service has natur- 
ally been losing business because of 
present conditions, which gross income 
reveals in dropping to $134 millions for 
the twelve months ended April 30 as 
against $139 millions a year ago. Net, 
however, showed a contrasting improve- 
ment with $45 millions earned against 
$44.7 millions in the preceding year. 
Based on this record a yield of 8.5 per 
cent must be regarded as holding attrac- 
tion. 


The Radio-General Electric-W estinghouse- 
National Broadcasting anti-trust suit will 
start trial on October 10. 


Reynolds Tobacco 4 be 


It is not likely that any difficulty will be 
met with by Reynolds Tobacco in cover- 
ing the $3 dividend despite the yield of 
better than 10 per cent that is afforded. 
A slump in April which brought operating 
forces down to a three day week has been 
arrested; current sales of Camel ciga- 
rettes are running substantially ahead of 
April and plants are running on a five day 
a week schedule. Reynolds is aggressively 
pushing sales in its advertising campaign 
and although the competition will not 
probably subside, the outlook is not nearly 
so bleak as for some more fundamental 
industries. 


The reduction of Union Carbide’s dividend 
to a $1.20 annual basis was about in line 
with expectations. 


United Corporation 4 “Ct” 


Earnings running at the annual rate of 
46 cents a share have permitted declara- 
tion of the regular 10 cent quarterly 
dividend on the common stock of the 
United Corporation. These earnings are 
understood to be exclusive of the Colum- 
bia Gas & Electric stock dividend. So 
long as this pace can be maintained, the 
40 cent dividend can be regarded as 
reasonably safe while affording < yield of 
better than 7.5 per cent. 


U. S. Gypsum is expected to just cover 
dividend requirements for the $1.60 annual 
rate in the first half of the year. 


Westinghouse Electric 4 “B” 


General Electric and Westinghouse are 
reported to have made slow but progres- 
sive improvement in the second quarter 
in reducing costs and expenses. This 
should result in moderately improved 
earnings for that period. New business 
has been small but sales in the second 
quarter should about equal those of the 
first three months, allowing the economies 
introduced to improve earnings slightly. 
It is not expected that the current divi- 
dends will be fully earned although the 
showing made will likely encourage a 
continuance of these rates awaiting 
further developments. 


THE FINANCIAL WORLD’S CORPORATE EARNINGS BAROMETER 


Current Future 


Earnings Earnings 
mpa mpa 

With a With 

Year Ago Present 


QGAmusements ...... 
Automobile, Passenger . 
Automobile,Commercial B 
GChemicals 
Farm Equipment. . . . DB 
GFertiliser ..........0 


Nore: No changes from last week, 


Current Future 
Earnings Earnings 
Compared 
With a With 
Year Ago Present 


Electrical Equipment..B 
@Food Companies... . .B 
GLeather and Shoes .. . 
QMachinery and Tools . .B 
(}Merchandisers....... .D ® 
QOffice Equipment ... . 


@Public Utilities... 


Current Future 
Earnings Earnings 
Comperea 
With a With 
Year Ago Present ~ 


GRailroads ..........9 
QRailroad Equipment. . 

QTire and Rubber... . 

@Scasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


revised as warranted by developments. The left hand indicator shows by its 
of corporate a as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions in the near term 


present as a base. 


tion above or below horizonta! (or neutral), the current status 
he right hand indicator is a forecast of fu 


ture earnings, using the 
future compare with the present? 
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The Telephone Dividend 


Telephone & Telegraph Company 

will disburse to its 665,000 stock- 
holders upwards of $42 millions in divi- 
dends, representing the quarterly pay- 
ment of $2.25 per share of common stock. 
In continuing the regular $9 annual rate, 
the company has departed somewhat from 
its policy of maintaining this rate only 
so long as earned, as it appears that earn- 
ings for the first half of 1932 will fall short 
of dividend disbursements made in this 
period by approximately $10 millions. 
Thus continuance of the $9 annual rate 
at the present time might serve as the 
basis for optimistic forecast were it not 
for the fact that the company’s business, 
judged from the standpoint of number of 
telephones in use, has shown a tendency 
to decline at a relatively rapid pace dur- 
ing recent months. During the first 
quarter of 1932 the system showed a net 
loss in number of telephones in use of 
approximately 280,000, or nearly as many 
as during the entire year 1931. The 
average net loss during the first quarter 
was about 93,000 permonth. Yet the net 
loss in April was approximately 125,000, 
and it is understood that May figures do 
not compare favorably with those of the 
four preceding months of this year. 


(Ox JULY 15, 1932, the American 


Statistics on operations are a more 


accurate guide to future earnings than 
any other single factor, yet earnings of 
the parent company have not as yet fully 
reflected the general curtailment in tele- 
phone patronage. The major portion of 
American Telephone’s revenues is de- 
rived from investments in the securities, 
principally common shares, of units 
comprising the Bell System. The fact 
that the greater number of underlying 
operating companies have pursued very 
conservative dividend policies has proved 
an effective buffer against depression 
influences for parent company earnings. 
Although operating income of many of 
these companies has been following a 
downward course for the past several 
months, it has been but comparatively 
recently that a juxtaposition of earnings 
and dividend rates has been reached. As 
these units have no large surpluses from 
which a dividend deficiency can be made 
up, it is likely that general downward 
revisions will take place in the not distant 
future unless telephone patronage takes 
a decided turn for the better. 

During the first quarter of the present 
year, American Telephone received $35.2 
millions in dividends from associated 
companies. This represented payments 
in excess of earnings of these companies 
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for the period of approximately $5 mil- 
lions. In the ease of Pacific Telephone & 
Telegraph, per share earnings in the first 
quarter of 1932 amounted to $1.49 as 
compared with dividend payments for the 
quarter of $1.75. New England Tele- 
phone & Telegraph in the first quarter 
reported earnings of $1.77 per share as 
compared with dividend payments for the 
period of $2 per share. In nearly every 
instance, dividend payments of asso- 
ciated companies thus far in 1932 are 
running ahead of earnings and it appears 
that adjustments of dividend rates to 
conform with present earnings will receive 
early consideration. In 1931 interest and 
dividends received constituted 62 per cent 
of total revenues of American Telephone 
& Telegraph. Amount received from this 


source last year actually showed a mod- 
erate increase over the preceding year. 
If telephone patronage were to continue 
to shrink at the pace established during 
recent months, revenues of the parent 
company from investments would be 
likely to fall off sharply in sympathy with 
curtailments in dividend disbursements 
by constituent units. The dividend poli- 
cies of these operating units accordingly 
will have an important bearing on future 
payments on parent company stock. 

However, American Telephone & Tele- 
graph is likely to pursue a more liberal 
dividend policy than its operating com- 
panies and it is not improbable that prac- 
tically every dollar available for the com- 
mon stock during the months to come will 
be turned over to common stockholders. 
There is a very logical reason for this. 
The major portion of new capital which 
has been made available for the expansion 
of the Bell System during the past several 
years has been furnished by common 
stockholders. Offerings of ‘‘ rights’? which 
have been made in alternating years have 
been quickly subscribed by stockholders 
because of the high investment character 
of the stock. Satisfied common stock- 
holders constitute a vital concern of 
directors of the company, as this is the 
new-capital reservoir from which the 
company will draw funds to provide for 
the future needs of the business. Thus 
while there is every assurance that the 
company will pay out to its stockholders 
a liberal percentage of earnings available 
for the common stock, the present rate 
ean not be regarded as secure. The future 
dividend policy must of necessity be made 
to conform with that adopted by its 
major operating units. 


Bad Pools 


F THE Senate Investigating Com- 
mittee persists in fishing in muddy 
waters it must be expected it will catch 
dirty fish. That is exactly what has hap- 
pened in the catch it has so far brought 
up. Yet, considering there are more 
than a thousand securities listed on the 
New York Stock Exchange, they all 
should not be besmirched or bedeviled by 
a few examples of questionable pools. 
That is like branding an entire community 
as a set of rascals because a few members 
were caught doing something wrong. 

In the light of what has happened, the 
Radio pool could be censured, but it did 
not fool any intelligent investor, for his 
own common sense would have served a 
warning notice that any stock not paying 
a dividend was not worth the high price 
to which it was manipulated. That the 
operation succeeded was entirely due to 
the existence of a gambling public that 
cared little for intrinsic values, but sought 
actively moving quotations as a source of 
profit. Under any other circumstances 
this pool would have lost as much money 
as it was supposed to have made, and, 
strange to relate, that was what hap- 
pened, afterwards, to many of its mem- 
bers. 

The speculative operations of the 
Warner Brothers were of a different type. 
To serve their own selfish end, they forgot 
the ethical relations which should exist 
between shareholders and management. 
However, being outsiders, they could not 
be controlled by any rule in force aon 


Stock Exchange members. In the end, 
what they gained by selling out their 
stockholders will be more than atoned for 
in the loss of confidence they and their 
companies and their securities have sus- 
tained by the exposure. The Indian 
Motocyele pool was one of those hi- 
jacking speculative manipulations from 
which the Exchange is not entirely free 
of blame. It was on a par with other 
notorious manipulations of a similar 
eharacter, including Advance Rumely, 
Manhattan Electric, and Brockway Mo- 
tors, against which sufficient warnings 
were raised by THe Financiat WorLD 
when they were being carried on. 

It is against such operations that the 
Stock Exchange can take proper and 
timely steps by temporarily suspending 
the stock from listing on the grounds that 
speculation therein is against public in- 
terest and prejudicial to the good name 
and repute of the Exchange. 

The Exchange has always hesitated to 
drop a stock from its list for fear such 
action would injure the shareholders, but 
in that viewpoint it has been short- 
sighted, for much greater harm has often 
resulted to a greater number of people. 
To close the gate to such operations in 
the future might prove one of the advan- 
tages that will come from the present 
investigation, offsetting in some measure 
the tendency of the probers indiscrimi- 
nately to blame the Exchange for many 
faults with which it has not even re 
motely any connection. 
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What to Expect from the 
Lausanne Conference 


turned toward Lausanne,” stated 

Chancellor Bruening in a recent 
session of the German Reichstag. This 
conference, called for June 16, is the most 
important international meeting in the 
politico-economic field of the current 
year. Though chiefly concerned with the 
reparation problem, it is expected to deal 
also with general questions regarding the 
world-wide depression. Therefore, in 
addition to Great Britain, France, Italy, 
Belgium, Japan and Germany, which are 
principally and most directly interested 
in reparations, most of the other impor- 
tant nations of the Continent are expected 
to join the conference. The United 
States is likely to be represented only by 
an observer. 

Germany has made it clear that the 
Reich is not only unable to pay repara- 
tions now, but that the idea of resuming 
payments later is obscured by world 
economic conditions. Furthermore, the 
internal political situation in Germany is 
such that no government could remain in 
power for even one day if it would take any 
other attitude on the reparation question. 

England’s stand is still that expressed 
several years ago in the famous Balfour 
note, according to which the British 
government favors the policy of forgoing 
its share of reparations and writing off, 
through one great transaction, the whole 
body of inter-Allied indebtedness. In the 
same statement England further pledged 
itself not to ask more from its debtors 
than is necessary to pay its creditors, and 
while it did not ask for more, it is to be 
admitted that it could hardly be content 
with less. 


“ Te: world’s eyes and hopes are 


The English Attitude 


In this way England has officially con- 
nected reparations with debts. With the 
certainty that no payments are forthcom- 
ing from Germany, the English govern- 
ment before the end of the year must 
decide whether to continue remittances 
to the United States on account of war 
debts. As the next payment after the 
Hoover moratorium is due December 15, 
the English government has officially 
postponed decision on this point until 
‘after Lausanne. So far, the British 
government has made no provisions in its 
budget for the payment of the next install- 
ment on war debts due next December, 
and analogously assuming the discontinu- 
ance of reparation payments as a given 
fact, the budget presented to the German 
Reichstag a few weeks ago contained only 
Provisions for the service on the Dawes 
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and the Young loans, with no funds 
earmarked for further reparations. 

The recent change of government in 
France, though heralded as an indication 
of a more lenient attitude concerning 
reparation demands, has not fundamen- 
tally altered that country’s insistence 
upon reparations and security. Thus the 
French budget counts on reparation pay- 
ments from Germany and by so doing the 
government has been able to balance its 
budget on paper. On the other hand, 
as France depends upon receipts from 
Germany to pay its own war debts, it is 
confronted with the necessity either of 
discontinuing its payments or opening 
other sources of revenues to meet these 
debts. The recent authorization of a 
three billion franc bond issue has been 
interpreted as indicating that France 
does not expect full receipt of German 
reparations and would therefore use this 
amount to make up the deficit. 

Italy has always taken the attitude: 
no reparations, no war debt payments. 
In his latest pronouncement on the re- 
forms needed to overcome the present 
crisis, Premier Mussolini named as the 
first and most important demand, cancel- 
lation of reparations and war debts. 


Prospects for Full Accord 


The prospects of a full accord at Lau- 
sanne are slim. There appear to be three 
possibilities: either a complete deadlock, 
a temporary moratorium, or a long term 
settlement. A temporary moratorium 
would only postpone the day of final 
reckoning, but such an outcome is most 
likely. As reparations are, for all practical 
purposes, closely connected with war 
debts, despite the official denial of Wash- 
ington that it recognizes any relation be- 
tween the two problems, the United States 
will have the last and final word in this 
international debt relationship. 

While the Administration is adamant 
in its thesis that reparations are exclusive- 
ly a European affair and that we have 
already made very ample concessions in 
the war debt settlements with the various 
former Allies, popular opinion apparently 
has undergone some change during re- 
cent years, as manifested in various 
plans calling for a reduction or cancella- 
tion of war debts with the purpose of 
bringing about a revival of our foreign 
trade. This would be in line with the 
opinion of Andrew W. Mellon that the 
entire foreign debt is not worth as much 
to the American people in dollars and 
cents as a prosperous Europe as a cus- 
tomer. 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 


60 Cedar Street, New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
Sree on request. Ask for K6 


(HisHoim 


Members New York Stock Exchange 
52 Broadway New York 


‘ODD LOTS 
(10-20-50 Shares, etc.) - 
Permit buyers to secure diver 
sification. Orders executed for 


purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James Bennett 
& 


SUGAR 
RUBBER 
Members 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 
Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
CHICAGO 


STOCKS. 
BONDS : 
COTTON 
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DO YOU 
hold these stocks? 


HE outlook for the stocks listed below is dis- 
cussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of cherge. 
Should you buy, hold or sell the following secu.i ies? 


U. S. Steel Youngstown Sheet & Tube 
Chrysler Fox Film 

Texas Corp. Continental Motors 
American Telephone Loew’s, Inc. 


Radio-Keith-Orpheum Bendix Aviation 
Stewart-Warner Standard Oil of Calif. 
Standard Oil of N. J. 
Bethlehem Steel 
Paramount 

General Motors 


United Gas Improvement 
Standard Oil of Indiana 
Public Service of N. J. 
Socony-Vacuum 


Simply send your mame and address and the 
Bulletins discussing the above mentioned stocks will 
be sent to you without cost or obligation. Also an 
interesting book called ‘‘Making Money in Stocks.” 


INVESTORS RESEARCH BUREAU, INC. 
Div. 358, Chimes Bldg., Syracuse, New York 


YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F. W. 5 which explains 
our plan and terms 


James M. Leopold & Co. 


Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 


$4 VALUE FOR $2 


This is a half-price Introductory Offer, for a 
limited time only. For $2 we will send our weekly 
bulletin, ‘‘ The Trend of Stock Prices,”’ for 2 months. 
The regular price is $24 per year. Simply write your 
name and address on the margin of this advertise- 
ment, enclose $2, and mail to 


NEILL-TYSON, Inc. 


366 Madison Ave., N. Y. City F6-1 


5 Bargain 
Stocks? 


Send $2 for Special Report W-2 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 


Exchanges and New York Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


WALL 
STREET 
CHATTER 


By a Customers’ Man 


Playing 
By Ear 
Tus other day I had lunch with our 
floor broker. The market had been dull 
and irregular in the forenoon. There were 
a few things he wanted me to take back 
to the office, and I returned to the Ex- 
change with him. We were in the ele- 
vator and he startled me with the remark 
that the market was having a rally. I 
knew that he had not heard anything of 
its action since going to lunch, and asked 
him the basis for his belief. He just smiled 
and asked if I wanted to bet a cigar on 
the issue. Inquisitive enough to follow 
through, I agreed. When we got out of 
the elevator we went over to a ticker, and, 
sure enough, stocks had gained from frac- 
tions to one and two points. I bought the 
cigars and asked for further explanation. 
He asked if I had heard the rumble of 
trading on the way up. I had, but it car- 
ried no meaning to me. To his trained 
ear, the dominant tone of an advancing 
market was at once apparent. He said it 
was always that way in an advancing 
market when a more buoyant and satis- 
fied frame of mind prevailed. In declining 
or dull markets the bidding lacks the 
vigor and the stentorian tones of the 
natural bull. As I went down in the ele- 
vator again I listened, but to no avail. 
It was not until I got back to the office 
and looked at the tape that I knew that 
the rally had petered out. 


By Another 
Name 


So MucH ado has been made over the 
good long record of Hershey Chocolate 
without the apparent aid of advertising 
that it is necessary to draw a line of fine 
distinction between what is and what is 
not advertising. Milton Hershey, Chair- 
man of the Board, believes that much of 
what is spent in advertising might better 
be spent on the product itself. He is of 
the opinion that candy bars are bought 
on impulse and that display is more im- 
portant to sales. The claim is also made 
that the profit margin is so small that it 
does not allow profitable advertising. If 
the money spent on counter displays and 
the missionary work of salesmen could be 
computed it would undoubtedly rank 
high with advertising expenditures of 
other successful firms. It is not so much 
where you do it but how you do it in its 
adaptability to your product. Wrigley 
favored car cards for his low priced prod- 
uct. Pepsodent has had an outstanding 
suecess on the radio, where so many 
others have failed. To say that because 
the newspapers and magazines have not 
been used for advertising and are not part 
of successful marketing is going a bit too 


EXCHANGE WADING 


far. Let any one of our nationally adver. 
tised products be absented from these 
mediums for a year and see where they 
would end up. There have been many 
casualties due to no other cause than the 
thought that the product was firmly 


-enough placed in the public mind to 


command continued sales. In testing 
the theory they could never regain the 
lost ground and were forced out of the 
picture. 


Party 
Propaganda 
A sToRY is going the rounds of the Street 
that is worthy of repetition here. An Irish 
truck driver and his helper were making a 
delivery on Wall Street. He rounded the 
corner from Broad Street at a fast clip and 
missed a roped-off excavation only by 
inches. His helper became excited and 
shouted to him, ‘‘ Didn't you see that sign 
hanging on the rope around that hole 
reading, ‘Slow Down—Men at work’?” 
*‘Don’t be childish.” says Pat, ‘Pay no 
attention to those signs, that’s only Re 
publican propaganda.” 


In the 
Tunnel 


and discouraging market 
action leads many of our customers into 
heated and lengthy arguments in which 
metaphors are never lacking. One such 
discussion was overheard during the week, 
in which a very determined bull insisted 
that we were only going through a tunnel, 
and upon emerging we would be blinded 
with the bright light of better times. 
The other, more bearishly inclined, could 
see no end to the tunnels, for having 
been in about seven of them during the 
recession, he was getting used to con- 
sidering the brief periods of light as 
nothing more than disappointments. It 
was his view that after actually leaving 
the last tunnel his train would most likely 
back up and stall and leave him definitely 
in the dark. His friend impressed him 
with the thought that in such a case, it 
would not be long before the emergency 
crew was on the job clearing the tracks. 
The wheels must be kept moving whether 
applied to general business or the rail- 
roads. It will be some time before our 
eyes become accustomed to the glare of 
improved business. Some will keep them 
shut for the next tunnel that never comes. 
Some have been premature in opening 
their windows only to be smoked out. 
That clear blue sky has been up above 
us all the time no matter how thoroughly 
concealed. Keenness to detect the clear 
fresh air will determine the starting time 
of fortune builders. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Roy FAULKNER, ex-Auburn sales manager, heads the merged sales units of Stude- 
baker. . . . Rock Island has ceased its employees’ magazine. . . . Passports now 
cost $9 instead of $5—for those who can still think of going abroad. . . . Max W. 
Babb, new president of Allis Chalmers, is a director of the Federal Reserve Bank of 
Chicago. . . . Gambling at cards and dice and matrimonial troubles cause more 
business failures than stock losses. . . . Sears, Roebuck will operate gasoline sta- 
tions in conjunction with its stores. .. . Owen D. Young always has the same 
waiter at the Savarin restaurant, because he knows enough to keep his mouth shut. 
_ . . $884 millions are spent yearly for auto tires. . . . New ship being built for 
Ford Motor has Diesel engines. . . . There is half a billion in gold tied up in old 
trinkets. . . . The Chrysler super radio program will take a vacation at the end of 
the month. . . . Newspaper advertising dropped $25 millions last year. . . . 


Anruvr Curtis James, he of the largest railroad stock holdings, is closing his 
Swiss Village in Newport for reasons unstated. . . . Glass piping is being made for 
easy detection of clogs and chokes. . . . Prexy Kingsbury of Standard of California 
has been made chief of chemical warfare in San Fran. district by War Depart- 
ment. . . . Shell gas stations are abandoning the gaudy yellow and red colorings as 
offensive to customer’s good taste. . . . It is mandatory for motor vehicles in Eng- 
land to be equipped with safety glass. . . . President Hoover is the first in that job 
to have a telephone on his desk and answer his own calls. . . . A. & P. chain stores 
are to sell motor oil in 2 gallon cans. . . . Your Government and mine will soon be 
in the red for $3 billions. . . . Former chairman of the board, James A. Talbot of 
Richfield Oil has been sentenced to from 2 to 20 years for grand larceny. . . . 


Tue House of Ushers, Roxy Theatre, has gone into receivers, and Roxy himself 
carries change in a snap purse, not being too sure of heading Radio City. . . . Com- 
mercial Solvent’s Butanol sold as high as $400 a pound a few years ago. . . . To 
enable motorists to do better than twenty for the first thousand miles, cast iron 
pistons are plated with tin. . . . International Tel. proceeds with building its sky- 
scraper in Bucharest despite protests that it makes a good target for air raids and 
artillery attacks. . . . Dropping of word “Indiana” from name of Standard Oil of 
Indiana is explained as an economy move—it could hardly be in anticipation of 
merger. . . . Erpi Pictures, which is producing educational films, is subsidiary of 
Electrical Research Products, a subsidiary of Western Electric, a subsidiary of 
American Tel. . . . Sam Vauclain on his seventy-sixth birthday advises everybody 
to go to work as a cure for the depression; but do not apply to Baldwin Loco, which 
has the ‘“‘no help wanted” sign out. . . . Pennsy trains will be air-cooled this 
summer. ... 


Nass heiress elopes and Willys heiress seeks a divorce in same week with motor 
news going matrimonial. . . . R.K.O. has scheduled 62 features for the coming 
year, and Fox plans 48. . . . Columbia Pictures is prereleasing a daring lecture to the 
banking world. . . . Paramount has twelve new bankers interested in their situa- 
tion. . . . George M. Reynolds of Continental Illinois Bank & Trust says he could 
cut $4 billion from national budget—we want George. . . . Procter & Gamble 
are erecting a soap plant in England. . . . The Bell Tel. Laboratories’ four-day 
week, effective June 15, without pay was put into effect several weeks ago, but 
with regular pay. . . . A major company is grooming a new eight cylinder job to 
compete with Ford’s. . . . There are 24,642 prohibition cases on court dockets. 
.... Tire prices will be advanced if excise tax is passed. . . . Senator Borah has 
invited President Hoover to a hunting expedition in Idaho this summer—accidents 
will happen. . . . San Francisco is having difficulties meeting its payrolls... . 
There are $25 billions of mortgage loans outstanding excluding farms. .. . 


J.P. Moran, as trustee of trust fund, is suing himself over his father’s will. . . . 
A New York railroad is being sued by a 72-year-old woman who claims an accident 
prevents her from indulging in skating, bob-sledding and dancing—what a gal. . . . 
Farm implement exports are off 75 per cent with Soviet business going else- 
where. . . . John “‘Jake’”’ Factor, Chi broker, is willing to settle for a cold million 
for former British swindles. . . . Over 11,000,000,000 bottles of soft drinks are 
consumed annually in this land of beer parades for a 91 bottle per capita rate and 
a spending of half a billion. . . . The Aylesworth broadcasting prizes of $5,500 
were taken by employees of competitor networks. . . . A gold medal for Henry 
8. Noble for his fifty years as Exchange member and its president from 1914 to 


1919. . . . Telephone operators in San Fran must memorize numbers and names 
for Chinese population who no savvy good English. . . . Ex-wizard Ponzi is trying 
to fight his way out of jail. 
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Future 
Market 
Trend 


We will be pleased to place 
your name on our mailing 
list for our 


. Tri-Weekly 
Stock Letter 


It contains short, concise 
comment on the more 
active listed securities. 


John Muir&@ 


New York Stock Exchange 
39 Broadway New York 
Branch Ofice—11 West 42nd St. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
s ERIAL BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


“RECOVERY, 


By Sir Arthur Salter 


is a notable book dealing with the way out. 
It presents a map of the difficult economic 
and political paths over which we must now 
find our way. It shows the obstructions we 
shall meet and suggests practicable routes 
to follow. It studies in turn the special prob- 
lems of Money and Gold, Credit and Finance, 
Reparation and Governmental Regulation and 
Control, and Political Security. It shows what 
has been achieved thus far and points out the 
defects that have developed in each of these 
— their mutual relations and reactions, 

e part each plays in the troubles of this time— 
and it suggests along what lines some remedy or 
reform may be sought. Don’t miss this much 
talked of k which gives a eomplete view 
of the world crisis. Sent postpaid for $3.00. 
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53 Park Place, New York 


Which Stocks Are 
still too high? 


{In Sept., again Febr., then Apr., at 
Prices where various observers favored these 
stocks for purchase, American Securities 
Service in Special Report analyzed 18 
prominent stocks and stated they were still 
too high. Since then there have been 
broad drastic declines. What next? 


Are stocks now cheap and a purchase 

for broad advance? Or are various issues, 

in view of what is ahead for them, stil 
too high? 

§ This important matter is analyzed in new 

Report. A few extra copies reserved for 


distribution, free. Simply ask for 
“Special Stock Report’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, 


New York 
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Dividends Declared 


P Pay- Hldrs. of 
Compan Rate riod able Record 
Alliance Ee: Sy ee $1.50 Q June 1 May 28 
Am. Cigar Co.. pf............ $1.50 Q July 1 June 20 
Am. Hawaiian ¢ 2: Q July 1 June 15 
Am. Locomotive, pf.......... $1.75 Q June 30 June 13 
Q July 1 June 15 
Oe 50c 8 July 2 June 4 
$1.75 July 2 June 4 
$2.25 Q July 15 June 20 
Oe SS eee $1.25 Q July 1 June 15 
rmour of $1.75 Q July 1. June 10 
Asso Rayon, pf.............. 1.50 Q = 1 May 27 
Bangor & Aroos. R.R........-. 50c Q July 1 May 31 
$1.75 Q July 1 May 31 
Beneficial OSS RR 8c Q June 1 May 20 
.. June 15 June 1 
Case (J. $1.75 Q July 1 June 12 
hesapeake Corp.............- Q July 1 June 8 
Chesebrough Mie $1 Q June 30 June 9 
24%4c M July 1 June 15 
50e M July 1 June 15 
Clorox 50c Q July 1 June 20 
Commercial Inv. Tr............ 50c Q July 1 June 4 
a eee? 1 Q July 1 June 4 
$1.62146 Q July 1 June 4 
Com. & Southern, pf......... $1.50 Q July 1 June 10 
Duquesne Lt., Ist pf......... $125 o July 15 June 15 
Elec. Bd. & Sh.. new......... 14% Stk July 15 July 6 
$1. Q Aug. 1 July 
3 ee $1.50 Q Aug. 1 July 5 
Elec. Stor. Battery............. 75c Q July 1 June ll 
Engineers Pub. Serv........... 25c .. July 1 June 17 
$1.50 Q July 1 June 17 
De $1.374% Q July 1 June 17 
$1.25 Q July 1 June 17 
$1.75 July 1 June 15 
First Nat. Stores............. 62144 Q July 1 June 4 
Gillette Safety Razor........... 25c .. June 30 June 1 
a ae $1.25 Q Aug. 1 July 1 
Glidden $1.75 Q July 1 June 17 
Hudson County Gas $4 S June 1 May 21 
Humble Oil & Ref............. 50c Q July 1 June 1 
Inter. Bus. Mach............ $1.50 Q July 11 June 22 
_ eer $1.50 Q Oct. 10 Sept. 22 
Inter. Harvester.........: TEE. 45¢ Q July 15 June 20 
International Salt............ 37l%4c_ .. July 1 June 15 
pee County Ltg............ $150 Q July 1 June 18 
tt & M. Tob., pf........ $1.75 Q July 1 June 10 
374%c Q June 15 June 1 
$1 Q July 1 June 10 
25c Q July 1 June 16 
$1.50 Q July 1 June 16 
Metropolitan $1 Q June 30 May 31 
Niagara Hudson Pwr........... 10c 8 June 30 May 21 
Omnibus Corp., pf............-.- $2 July 1 June 15 
Peoples Drug  Sggeeaet 25¢ Q July 1 June 8 
Philadelphia Co............... 35¢ Q July 25 July 1 
Pitts. Plate Glass.............. 25c Q July 1 June 10 
25c .. July 1 June 16 
$1 Q July 15 July 1 
Raybestos-Manhattan.......... 15c .. June 15 May 31 
Reeves (Daniel), Inc......... 3744¢ Q June 15 May 31 
Safeway Stores.............. $1.25 Q July 1 June 17 
jf). Vee $1.75 Q July 1 June 17 
$1.50 Q July 1 June 17 
Q June 15 May 31 
$1.75 Q June 15 May 31 
35c Q June 30 June 16 
Q June 15 June 6 
Stand. G. & E., $4 pf........... $1 Q June 15 May 21 
Texas Gulf Sulphur 50c Q June 15 June 1 
Union Carbide & C............ 30c Q July 1 June 3 
United Biscuit of Am.......... 50c g Sept. 1 Aug. 16 
REESE $1.75 Aug. 1 July 15 
10c Q July 1 June 3 
Q July 1 June 3 
U.S. Dairy ere 50c Q June 30 June 10 
Q July 1 June 15 
7%c Q July 1 June 15 
U. S. Leather, pr. pf.. ....... $1.75 Q July 1 June 10 
Waldorf System............. 374%4c Q July 1 June 20 
Zonite Products..............- Q June 10 June 2 


highly depressed state, reflecting 

the wide spread inertia in business 
and industry and the unsatisfactory con- 
ditions in the financial markets. An 
annual volume of new construction of 
$6.6 billions such as was witnessed in 
1928 is obviously an important and in- 
tegral part of the economic structure, and 
even the restricted volume of $3.1 billions 
for 1931 represents a very substantial 
amount of activity, notwithstanding it 
represented a 53 per cent decline from the 
peak year. However, the trend last year 
was distinctly downward, and with this 
year showing not far from normal seasonal 
variations the annual rate indicated by 
the first four months is further reduced 
to about $1.2 billion. This represents a 
reduction of nearly 82 per cent from the 
1928 total, and ranks the industry among 
those which have suffered most severely 
in the depression. 


"Tie building industry continues in a 


Three Divisions of Construction 


There are, generally speaking, three 
broad subdivisions of the construction 
industry; residential, commercial and 
industrial, and public works and utilities. 
The first two are directly dependent upon 
conditions in the real estate field where 
deflation and readjustment are apparently 
not yet complete. Public works are 
largely bound up with the problems of 
taxation, which are becoming more and 
more acute in all political divisions. 
Public utility expenditures depend upon 
the demand for public service which is a 
function of the general economic situation. 
Furthermore, the state of credit is an 
important factor influencing all divisions, 
since nearly all new construction is under- 
taken in part on a credit basis. There- 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


A Turn for 


New Construction? 


fore, the financial disturbances of the 
past year have accentuated the down 
trend in this industry and no recovery 
can be expected until there has been a 
return of confidence in our financial jp- 
stitutions and a real release of temporarily 
frozen credit resources. It remains to be 
seen whether the present program of the 
Federal Reserve can successfully drive 
credit from the banks into industry and 
commerce, and in the meantime there js 
little basis for anticipating any funda- 
mental improvement i in new construction. 

As is usual in periods of deflation, 
building costs have been slow to come 
down, with the strongly unionized build. 
ing trades resisting wage rate reductions 
as long as possible. The raw materials of 
the industry, such as cement, lumber, 
copper and steel, have been drastically 
reduced in price, but there has always 
been a great deal of wasteful methods and 
practises in building as pointed out in the 
report of the Hoover waste commission in 
1923. This report estimated that there 
was then about 53 per cent of waste in the 
building industry, and the Federated 
American Engineering Societies allocated 
that waste as follows: 65 per cent to 
management, 21 per cent to labor, and 
14 per cent to the public. 

It would, of course, be practically im- 
possible for the building industry to reach 
a degree of concentration comparable to 
the automotive or to achieve a rate of 
improvement in product and a rate of 
reduction in price for a given value such 
as have characterized that field; but there 
has been much duplication of effort and 
facilities and a marked lack of standardiza- 
tion, even in accessories and equipment 
in which expression of the individuality of 
the owner does not need to be encouraged 
by a multiplicity of designs and styles. 


Follies of Duplication 


For example, it was found that ma 
terial suppliers had to keep in stock 
to meet the whims of a large number of 
architects more than 1,200 patterns of 
lock hardware, more than 19,000 sizes of 
valves and pipe fittings, nearly 140 sizes 
and kinds of paint brushes, nearly 180 
varieties of iron and steel roofing, 400 
sizes and styles of window sashes, 7) 
dimensions of face brick, and 150 differ- 
ent strengths of window glass. There is, 
of course, no objection to any individual 
who can afford it, having his home con- 
pletely different from any other through 
special design and manufacture of all 
parts; but that the industry should de 
mand as regular stock such a multiplicity 
of forms and styles as indicated above 
places an entirely unjustified burden 
upon the great bulk of American home 
owners. Much progress toward standard- 
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ization has been made since these figures 
were compiled, but there is much that 
remains to be done. And this should 
constitute an especially appealing chal- 
lenge to the best elements in the industry 
and its allied fields under existing condi- 
tions when everything possible is needed 
to increase efficiency and reduce costs for 
the purpose of initiating once more an 
increasing rate of activity in this most 
important and basic industry. 


Whitney Chosen Again 


OR another year the task will fall to 

Richard Whitney to defend the New 
York Stock Exchange and its practises 
against the wracking barrage that has 
been concentrated on it ever since the 
big boom in stocks went careening down 
the chute. The members reelected him 
as their majordomo without a dissenting 
vote. Their unanimous decision may be 
construed as a vote of confidence in his 
ability to pilot the Exchange safely 
through the troubled waters the Congres- 
sional investigation has stirred up, which 
is by no means an easy job. 

Yet Whitney is a resourceful and adroit 
fighter. Even his severest critics will con- 
cede that. It must also be conceded that 
many of the cireumstances with which the 
Exchange must now contend, preceded 
his elevation to the presidency, and 
hence if any reforms in trading practises 
must come,’ he is in a better position to 
introduce them than anyone else. When 
under fire it is always best not to change 
captains, anyway, for that in itself would 
be an admission of defeat. It might also 
be said in Mr. Whitney’s behalf that he 
has made some headway in eliminating 
practises in trading that aroused criti- 
cism even before they became the subject 
of investigation. The Exchange could 
not have made a better selection. 
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Defaulted Real Estate Bonds 


EVERAL committees have been or- 

ganized to protect holders of defaulted 
real estate bonds, independent in charac- 
ter and impelled by the highest motives. 
To these committees another was added 
last week of which Edward C. Delafield, 
vice-president of the City Bank Farmers 
Trust Company, is chairman. There is a 
great need for such committees to guide 
the unfortunate holders of these securities, 
in view of the numerous schemes which 
have been devised to induce them to 
make needless sacrifices. While real 
estate values have suffered a severe de- 
cline in common with all other invest- 
ments, that situation does not justify 
accepting the extreme low prices offered 
by irresponsible dealers. 

By exercising reasonable patience, 
holders of real estate bonds could succeed 
in rescuing a considerable part of their 
investment and in that connection these 
committees can be of real help in inform- 
ing them of the real status their bonds 
occupy. There are quite a number of real 
estate properties now entangled in finan- 
cial difficulties which, if given a normal 
opportunity, could readily adjust them- 
selves to a position where they could 
resume interest payments. In pointing 
out these properties, the committees 
could also perform a most useful service. 
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H. M. Byllesby and Co. 


Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
... specialists in Public Utilities 


CHICAGO 
BOSTON + PHILADELPHIA - 
MINNEAPOLIS - ST. PAUL * PROVIDENCE 
MILWAUKEE - 
KANSAS CITY 


NEW YORE 
PITTSBURGH 


DETROIT LOUIS 


DES MOINES 


National Electric Power Reports 


NCREASED gross earnings for both 
I the quarter and the 12 months 
ended March 31, 1932, are shown in 
the consolidated income account of the 
National Electric Power Company. For 
the three months ended March 31, 1932, 
the gain amounted to $536,036 over the 
corresponding 1931 period, or 3.4 per cent. 
Net profits before reserves, however, 
decreased from $2.3 millions to $1.3 
million due to a decline in non-operating 
income and to increased charges resulting 
from acquisitions. The company’s most 
recent acquisitions include the municipal 
electric systems of Beaufort, Newport 
and Morehead City, North Carolina, 
which have been brought into the Na- 
tional Electric Power system and are 
operated by a subsidiary, the Tide Water 
Power Company. 

At the time of receivership of the 
Middle West Utilities Company, which 
owns all class B voting stock and a major- 
ity of the class A participating common 
of the National Electric Power Company, 
considerable apprehension was felt as to 
the future of this subsidiary. While it 
frequently happens that receivership of a 
holding company eventually involves the 
principal underlying units, this usually 
takes place when the holding unit has 
drawn heavily upon the cash resources of 
its subsidiaries without providing suitable 
collateral. This policy was not followed 
by the Middle West Utilities and as a 
result, mortalities will likely be confined 
to the parent organization and a few of 
the weaker holding-operating companies 
which were dependent upon the parent 
company for financial assistance. In one 
sense financial difficulties of the parent 
company have aided National Electric 
Power as it has opened an avenue for con- 
serving cash resources through omission 
of dividend disbursements on its junior 
stocks, the bulk of which are held by the 


parent company. 
Dividends Deferred 


On April 7, 1932, directors of the com- 
pany decided to defer dividend disburse- 
ments on the company’s class A and Class 
B common stocks and to apply earnings 
to the reduction of bank loans and funded 
debt maturities. At the end of 1931 
bank loans aggregated $27.6 millions of 
which amount $20.6 millions were secured 
by deposit of subsidiaries’ stock, bonds 
and collateral notes which represented a 
net equity of $87.3 millions. Since the 
first of the year notes payable to banks 


have been reduced by about $3 millions 
and as a result of dividend omissions on 
the junior stocks, such retirements can 
be accelerated from this point forward. 
Funded debt maturities over the next 12 
months amount to about $3 millions, of 
which amount $1 million is now owned 
within the system. In 1931 the company 
paid out $2.2 millions in dividends on its 
class A and B common stocks, reporting 
a surplus for the year after such payments 
of $26,122. Inasmuch as bank loans were 
incurred to finance costs of acquisitions 
and extensions, the present policy means, 
in effect, that the company is paying for 
permanent improvements out of income 
rather than through financing. 


Status of Subsidiaries 


Sale of certain of the National Electric 
Power operating subsidiaries has fre- 
quently been mentioned in connection 
with the reorganization of the Middle 
West Utilities Company but this has been 
officially denied by the managements of 
both companies. The company has been 
expanding through acquisitions during the 
past several years and now has a well- 
rounded system, properly diversified both 
as to services rendered and geographic 
location of properties. Operating proper- 
ties are located in Maine, New Hamp- 
shire, Vermont, New York, Pennsylvania, 
Ohio, Michigan, New Jersey, Maryland, 
Delaware, Virginia, West Virginia, North 
Carolina, Georgia and Florida. Types of 
services rendered include electricity 
(wholesale and retail) gas, water, steam 
heat and transportation. In all, over 
2,000 communities having a population 
in excess of 2,800,000 are supplied with 
one or mcre class of utility service by the 
company’s subsidiaries. As a majority 
of the newly acquired properties were 
taken over at a substantially higher 
figure than present utility property price 
levels, disposal of only a portion of 
its individual constituent units would 
undoubtedly result in considerable loss 
on original investment. Of immediate 
concern, of course, is the problem of 
financing. At the end of last year the 
company reported a working capital 
deficit of $25.8 millions, a condition 
which is suggestive of major financial 
difficulties. While the reduction of bank 
loans from current earnings should mod- 
erately improve financial position, the 
greatest boon to the company would be 
an improvement in the capital markets 
which would permit refunding operations. 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED APRIL 30: 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


Cities Service Company............... 1$22,833,806 1$39,794,675 
Equitable office Building.............. 2,131,662 $2.38 2,392,983 $2.67 
Public Service of New Jersey.......... 30, ‘538.3 89 31,239,595 
10 MONTHS ENDED APRIL 30: 

Brookiyn-Manhattan Transit.......... 5,866,518 6.00 6,137,070 6.35 
Brooklyn & Queens Transit............ 2,209,915 0.99 2,001,223 1.02 
9 MONTHS ENDED APRIL 30: 

United Miectric Coal...............000 313,500 1.02 127,864 0.46 
6 MONTHS ENDED APRIL 30: 

4 MONTHS ENDED APRIL 30: 

Southern California Edison............ $5,595,026 hi 15,576,001 

12 MONTHS ENDED MARCH 31: 

Columbia Gas & Electric.............. 19,872,901 1.21 24,498,788 1.59 
Federal Light & Traction.............. 1,537,293 2.49 1,618,472 2.76 
General Gas & Electric...............-. 6,488,981 c0.31 7,267,173 c0.43 
National Power & Light............... 10,688,271 1.65 11,623,323 1.81 
North American Edison............... 13,440,287 p36.55 16,933,153 p46.71 
North American Light & Power........ 3,578,573 1.5) 5,408,741 2.82 
United Ident & Power... 7,446,246 1.11 9,775,936 1.78 
9 MONTHS ENDED MARCH 31: 

Seeman Brothers, Incorporated. ....... 306,540 2.63 414,245 3.31 
3 MONTHS ENDED MARCH 31: 

155,562 0.40 412,317 1.07 
Anaconda Wire & Cable............... 236,446 nil 161,465 0.38 
Brillo Manufacturing. 37,478 0.15 76,405 0.39 
Budd (E. G.) Manufacturing.......... d541,346 nil 28,020 p0.45 
Continental Diamond Fibre........... d162,374 nil d29,624 nil 
General American Tank............... 9,000 50 ,204,000 1.47 
d40,882 nil d58,630 nil 
MacAndrews & Forbes................ 139,895 0.33 217,826 0.56 
Raybestos-Manhattan, Incorporated... . d10,872 nil 241,203 0.35 
Western Dairy Products.............. d105,189 nil 205,432 al.00 
1,032,395 n 117,106 p0.88 
12 MONTHS ENDED FEBRUARY 29: 

United Shoe Machinery.............. 7,483,539 2.94 8,351,987 3.31 
12 MONTHS ENDED DECEMBER 31: 1930 1931 

Electric Household Utilities............ d424,990 nil 1,234,191 3.00 
General Theatres Equipment.......... d881,028 nil 4,454,405 2.23 
Mountain States Power.............0. 373,438 p7.03 371,841 p6.98 
National Food d90,82 ni 95,639 nil 
90,730 0.07 353,944 
Pan American Petroleum & Transport. . 9, 0.74 13, i. et 4.02 
Smith (L. C.) & mea Typewriter. . d926,671 nil 195 p1.78 
Standard Oil o Pick ces ne 8,704,758 0. 42,150,662 1.65 


a On Class A Shares. 
Taxes. p On Preferred. 


c On Combined Class A and B Shares. d Deficit. 
t Before depreciation depletion. 


f Before Federal 


ASSOCIATION OF INVESTORS 


concluded from page 85 


Tue FinanciaL has long be- 
lieved in the basic necessity for such an 
organization and has repeatedly advo- 
cated it. But like all constructive re- 
forms, it required a crisis to impress upon 
investors its paramount importance. 
That crisis is here, and with it the great 
need for our investors to take up the cud- 
gel for their defense. But THe FINANCIAL 
Wortp can only propose the means by 
which investors can better protect them- 
selves; they alone can act upon it. It 
remains for our 20,000,000 shareholders 
to determine whether they wish to remain 
Rip Van Winkles or become dynamic 
entities in the general conduct of the 
businesses in which they have financially 
interested themselves. 

In one single direction could investors 
effect a most desirable reform were they 
well enough organized to advocate it, 
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and that is in securing both through the 
Federal Government and the respective 
states, the enactment of laws making it 
mandatory for the appointment of a 
public representative to sit on the board 
of directors of those corporations which 
have been publicly financed. He should 
be paid an annual salary by the corpora- 
tion and be compelled to attend every di- 
rectors’ and stockholders’ meeting; that 
official to be an ex-officio director selected 
from among the stockholders and elected 
by the stockholders, so that he would be 
truly their representative. He should be 
elected on the vote of the individual 
holders instead of by the number of shares 
each owns. This director need not have 
any voice in determining the operations 
of a corporation, but when any matter 
concerning the interest of the stockholders 
arises, he should have the right to protest 
against its adoption when he considers it 
inimical to their rights and, if such a 
protest is filed, before the question at 
issue can be decided it must be sub- 
mitted to a vote of the stockholders. 
This is a reform that can not be volun- 


tarily effected; it must be enforced by 
statutory law. If it could be brougil 
about it could readily prevent many 
ti.ings that, allowed to run without check, 
would impair the status of any company, 
That is one of the really constructive 
things an association of investors could 
install if it insisted upon it, and no repu. 
table corporation could or would interpose 
any objection to it. 

But it would be a reform which alone 
would fully justify the existence of such 
an association if it succeeded in doing 
nothing more, though there is plenty of 
other worth while work in which it could 
engage. 


RAIL CAPITALIZATION 


concluded from page 89 


bonds, are finding their relatively low 
fixed charges a great advantage in these 
times of reduced earnings. The reason 
for the relatively strong position of the 
Missouri-Kansas-Texas, as compared with 
other southwestern roads may be found 
largely in its capitalization of 44 per 
cent bonds, 28 per cent preferred stock 
and 28 per cent common stock. The 
‘*Katy”’ has not yet applied for Recon- 
struction Finance Corporation assistance, 
and there is no indication at the present 
time that this will be necessary in 1932. 
Another element of strength in the 
M-K-T situation is the fact that interest 
need not be paid, if not earned, on its 
adjustment mortgage bonds, which ac- 
count for over 10 per cent of the road’s 
bond capitalization. The presence of ad- 
justment bonds, or other contingent in- 
terest bonds, in a road’s capitalization 
may easily make all the difference be 
tween financial strength and weakness. 
The large amount of adjustment bonds in 
the capital structure of the Chicago, 
Milwaukee, St. Paul & Pacific takes the 
sting out of the relatively high percentage 
of bonds in this road’s set-up. The St. 
Louis-San Francisco would not now be 
faced with the necessity of recapitalizing 
if the $75.5 millions of contingent interest 
bonds, which were issued in the road’s 
last reorganization, had not been con- 
verted into fixed obligations in 1928. 
Other factors, notably the relation of 
total capitalization to the present day 
values of the road’s properties and to 
traffic density, must be considered, as well 
as the ratio of bonds to total capitaliza- 
tion. If a railroad property is not 
heavily capitalized, a poorly balanced 
capital structure may not have serious 
consequences. However, it is a decided 
disadvantage in every case. 


New President for Metro- 
politan League of Savings 


HARLES E. WINKLER was 

elected president of the Metropolitan 
League of Savings & Loan Associations 
last week. Mr. Winkler is the past secre 
tary and vice-president of the League 
and assistant secretary of the Serial 
Building Loan & Savings Institution, 
Manhattan’s oldest savings and loan 
association. He is also a director of the 
American Savings & Loan Association, 
Enterprise Savings & Loan Association 
and the Bedford Savings Association of 
Brooklyn. 
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Railroad 
Topics 


Consolidations 


The urge for economy and the desira- 
bility of simplifying corporate set-ups to 
facilitate refunding of bond maturities are 
motivating a number of internal consoli- 
dations in large railroad systems. Long 
term leases will probably be the most 
popular means of effecting these consoli- 
dations. Early in 1930, the New York 
Central carried out a plan for consolidat- 
ing the Big Four, the Michigan Central, 
and other smaller subsidiaries, leasing 
these companies for a term of 99 years. 
This plan was approved by the Interstate 
Commerce Commission upon the condi- 
tion that the Central absorb certain con- 
necting short lines. A similar condition 
was imposed by the Commission in re- 
spect to the plan of the Missouri Pacific 
for consolidating the New Orleans, Texas 
& Mexico, the International Great North- 
ern, and numerous other subsidiaries. 
Conditional approval was given by the 
I. C. C. in 1930, but little progress has 
been made toward effecting this large 
scale consolidation, since the financial 
burdens involved in absorbing the numer- 
ous connecting lines are considerably 
greater in the case of the Missouri 
Pacific, and the parent company is not 
able to undertake them at this time. 
Recently, applications of a similar nature 
have been filed with the‘I. C. C. by the 
Union Pacific, the Chicago, Rock Island 
& Pacific, and the Kansas City Southern. 
The Union Pacific wishes to lease its sub- 
sidiaries, the Oregon Short Line, Oregon- 
Washington Railroad & Navigation Co., 
Los Angeles & Salt Lake and St. Joseph & 


“SQUARE” 


HE successful man acts from 

facts. Fact is his only ace in 
the hole. Rumors, tips, guess- 
work—he passes them all up. 

And to get at the facts he 
studies Toe Financia, WorzD, 
which mirrors the market out- 
look and fluctuations absolutely 
without prejudice. 

Even if at times you want to 
take a chance it is a good pre- 
caution to have a parachute 
strapped on your back. It in- 
sures a safe landing if anything 
should happen. 
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This is one.of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 


one of the following {in 
the order named}: the 
automobile industry, 


the steels, public util- 
ities, railroads, and 
investment trusts. 


Grand Island in order to permit central- 
ization of the accounting departments at 
the system’s main offices at Omaha. The 
Chicago, Rock Island & Pacific wishes to 
consolidate its subsidiaries, including the 
St. Paul & Kansas City Short Line, the 
Rock Island, Arkansas & Louisiana and 
others, to facilitate refunding of its first 
and refunding mortgage bonds which ma- 
ture in 1934. Consolidation would permit 
issuance of bonds under a new mortgage 
covering all the properties in the system. 
The Kansas City Southern has asked per- 
mission to lease its wholly owned sub- 
sidiary, the Texarkana & Fort Smith. 


Large 
Salaries 


Officers of most large railway systems, 
as well as wage-earning employees, have 
taken substantial reductions in pay during 
the past year, but further cuts in officials’ 
salaries may be effected by some roads 
which are receiving Reconstruction Fi- 
ance Corporation aid. In ruling on one 
Finance Corporation application, the 
I. C. C. pointed out that it considered 
the officers’ compensation excessive, and 
suggested that the Corporation might 
wish to make some provision in connec- 
tion with the loan which ‘‘ would prevent 
diversion of the proceeds of it or of the 
carrier’s other funds into operating ex- 
penses by payment in the future of such 
excessive salaries while the loan remains 
unpaid.” 


Frisco 
Adjustment Plan 


Details of the management’s plan for 
reducing the fixed charges of the St. 
Louis-San Francisco, in line with the 
ruling of the I. C. C. made in connection 
with the road’s recent Reconstruction 
Finance Corporation loan application, 
are expected shortly. The financial and 
railroad worlds are watching this case 
with great interest. It is hoped that the 
readjustment plan will be acceptable to a 
sufficiently large percentage of the road’s 
bondholders to avert receivership, which 
might be the only other solution of the 
road’s difficulties, in view of the stand 
taken by the Interstate Commerce Com- 
mission. 


Pennsylvania 
Files Objections 

Negotiations between the Pennsylvania 
Railroad and the Reconstruction Finance 
Corporation for a government loan with 


which to go forward with electrification’ 


of its New. York-Washington lines, en- 
tered a new phase last week when the 
road filed a second amended application 
with the Interstate Commerce Com- 
mission, objecting to some conditions im- 
posed by the latter in approving a three- 
year loan of $27.5 millions. 


We’re specialists 
in relaxation 


AT Chalfonte-Haddon Hall. 
We've game rvoms. A gym. 
Squash courts. A pleasant and 
congenial atmosphere, lots of 
comforts. All those things that 
form a background for real 
recreation. 

Play golf all day. Lie on the 
beach or bathe in the perfect 
sea. Come back for satisfying 
meals. A pleasant evening in 
the lounge or concert rooms. | 
... And a night of deep and 
healthful sleep. Whichever way 
you like your relaxation, we 
are prepared for you. Write 
for information. 


American and European Plans 


CHALFONTE- 
HADDON HALL 


ATLANTIC CiTyY 
Leeds and Lippincott Company 


PRICE RANGER 


penne a simple and inexpensive means of 
eeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 


For You 


Would you like to receive one of the many $25 
checks which Toe Frvancrat Wor p will give 
to its friends during the next three months? 
The conditions for qualifying for one of these 
$25 checks are quite simple. 

You probably can qualify in a single week by 
explaining to some of your friends our unusual 
offer to new yearly subscribers for Tue Fi- 
NANCIAL Wor LD. 

Before you forget it, write us today for details 
of our $25 offer to readers of Tae Financiau 
Wortp who will do a little work for us. 


H. L. VONDERLIETH 


Circulation Manager 
53 Park Place New York 
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COMING DIVIDEND MEETINGS 


MONDAY, 


Briggs & Stratton 
Consolidated Laundries 


MAY 30 


Gardner Denver (Pfd.) . 
urnace 


Holland F 


TUESDAY, MAY 31 


American Can (Pfd.) 
Anchor Cap (Pid. & Com.) 
. Breweries of 
(Pfd. & Com.) 
Fall River Electric Light 
Holland Furnace 
Home Fire & Marine Insur- 
ance, San Francisco 
International Business Ma- 
chines 
nvestors Providence, 
R. (Pf 


Koppers Gas & Coke 

Liggett & Myers (Pfd.) 
Mapes Consolidated Mfg. 

— Myers & Bros. (Pid. & 


-) 
Nationa! Surety 
Northern Ontario Power (Pfd. 
& Com.) 
Ontario Loan & Debenture 
Wesson Oil & Snowdrift 


WEDNESDAY, JUNE 1 


American Cigar (Pfd.) 
American Snuff (Pfd. & Com.) 
Axton-Fisher Tobacco 
Citizens Gas Co. of Indianap- 
olis (Com.) 
Continental Casualty 
Courier-Post (Pfd.) 
Diesel-Wemmer-Gilbert 
Eastern Trust, Halifax, N. S. 
Elizabethtown Water Co., 
Consolidated 
Guardian Detroit Union 
Group, Detroit 


Merchants & Miners Trans- 
portation 

Mo Guarantee, Los 
Angeles 

Mountain Producers 

National Trust Co., Ltd., 
Toronto 

Nunn Bush & Weldon Shoe 

Starrett (L. 8.) 

United Light & Power 

United Ohio Utilities 

Weed Chemical & Dye (Pfd.) 


THURSDAY, JUNE 2 
lo-California Trust, San Girard Trust, Jat. 


rancisco 
Banca Commerciale Italiana 
New 


ngress Cig 
Telep! (Pfd.) 
Fidelity Trust, Md. 
First Custodi hares 
First National Bank, Bir- 
mingham, Ala. 


FRIDAY, 


Aetna Casualty & Surety - 

Automobile Insurance 

First State Pawners Society, 
Chicago 


4 


Hercules Mot 

New York Shipbuilding (Pfd.) 
Niles-Bement-Pond 
Reynolds (R. J.) Tobacco 
Taylor-Colquitt 

U.S. Trust, New York 


JUNE 3 


National Tea (Com.) 
Southwestern Bell Telephone 


MONDAY, JUNE 6 


Alleghany Trust, Pittsburgh 

Aloe (A. 8.) 

Bird & Son 

British Mortgage & Trust 
Corp. of Ontario 

Cannon Mills 

Cincinnati & Suburban Bell 
Telephone 

Eastern Steamship Lines 

Endicott-Johnson 

H. & B. American Machine 

International Carriers 

Lambert Co. 


National Candy 

National Screen Service 
New Haven (Conn.) Bank 
Phoenix Insurance, 
Providence 


Remington 
St. Ry., Heat & 


Seattle Gas (7% Pfd.) 
Southland Ro 
Trust Co. 
Jersey City 
U. 8. Gauge 


ew Jersey, 


TUESDAY, JUNE 7 


American Cities Power & 
Light 


American Express 
ty Topeka & Santa Fe 


(Pfd.) 
Bankers Trust, New York 
Cluett, Peabody (Pfd.) 
Mo, Trust, 
it 
River Banking, 


Hartford 

Continental Illinois Bank & 
Trust, Chicago 

National al Bank, Dallas, 


oat Printing Ink 

Hammermill (Pfd.) 

International dro-Electric 

Little Schuplill Navigation, 
RR. & 


Gas (Pid. & 


‘om. 

M. & T. Trust, Buffalo, N. Y. 

Midland National Bank & 
Trust, Minneapolis 

Missouri Public Service 

Munsey Trust, Washington, 

Pacific National Bank, San 
Francisco 


People’s Trust & Savings 
Bank, Chi 


Bond & hare 
Spencer Trask Fund 
National Bank, 


West, ‘Hartford ‘Trust 


WEDNESDAY, JUNE 8 


Canada 

Chicago (ill ) ) Title & Trust 

Connecticut Gas & Coke Se- 
curities (Pfd.) 


Cream hea’ 

Dallas (Texas) Bank & Trust 
Family Loan Society, Inc. 
Fidelity eA Deposit, 


Fletcher Trust, Indianapolis 
Frankford & Southwark Pas- 
senger Ry. 


Globe Underwriters Exchange 

Harris Trust & Savings Bank 

Hudson County National 
Bank, Jersey City, N. J. 

Lawyers Title & Guaranty, 
New York 


Second & Third Streets Pas- 
senger Ry. 
United Shoe Machinery 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 American Gas @ Electric “A” 


It is a strange phenomenon of the bear 
market that American Gas & Electric 
should show continued weakness in spite 
of the fact that it has no bank loans or 
near term maturity troubles and is earn- 
ing its dividend by a satisfactory margin. 
The decline in the stock can be attributed 
only to liquidation, which may be coming 
from some of the hard pressed investment 
trusts. 


Atlas Utilities has received 92.7 per cent of 
the common and 91.1 per cent of the pre- 
ferred of Atlantic Securities, under the 
exchange offer made April 8. 


4 Dubilier Condenser “D” 
Stockholders of Dubilier Condenser will 
vote on June 7, 1932, on a proposal to 
change the par value of the capital stock 
from no par to $1 a share par. This 
action will make possible the eliminating 
of the balance sheet deficit and the estab- 
lishment of a small surplus. 


Declaration of the regular quarterly 114 per 
cent stock dividend, payable August 1, 1932, 
failed to prevent Electric Bond & Share 
from dropping to new low levels. 


4 Foundation (Foreign) — 
Authorization of the directors of this 
company to reduce the outstanding stock 
by open market purchases marks another 
step toward eventual liquidation. If the 
management is able to buy the stock in 
at a discount from book value (present 
market is around $1 a share), the final 
asset value for the remaining stockholders 
might be higher than $4.50 a share. 


Furness, Withy, Ltd., has reduced the 
round-trip fare on its New York-Bermuda 
line by 12 per cent. 


4 General Fireproofing _— 
Announcement that General Fireproofing 
has been awarded contracts involving 
$750,000 for metal office furniture and 
office equipment does not mean that the 
company will show any earnings improve- 
ment in the first half of the current year. 
Operations are understood to have been 
at a small loss in the first quarter, and 
little, if any, gain is likely to be registered 
in the second quarter. 


A receiver was considered for General 
Leather last week. Assets were reported at 
$1.8 million. 


4 Hudson Bay Min. & Smelt. “D+” 
Rumors to the contrary notwithstanding, 
the Flin Flon plant and mine of Hudson 
Bay Mining & Smelting will not be closed 


‘down. It is reported, however, that the 


company is unable to show a profit on 
operations at current copper prices, al- 
though it is somewhat better situated 
than some of the other mines because of 
gold production. The gold content of the 
ore now being tested is said to be around 
$3 per ton. 


Declaration of the regular 50-cent quarterly 
dividend due at this time indicates the 
optimism of Humble Oil’s management 
in the near term future of the petroleum 
industry. 


4 International Utilities 'D+” 
At a special meeting last week, share- 
holders of International Utilities approved 
the transfer of nearly $6 millions from 
capital liability to capital surplus in order 
that dividends may be continued without 
impairing capital. The capital account, 
in accordance with the plan, will be re- 
duced from $15.9 millions to $10 millions, 
without changing the number of issued 
shares. 


Maryland Casualty stockholders vote on 
June 14 to reduce the capital stock to $1 mil- 
lion from $5 millions by cutting par value 
to $2 from $10. 


4 Mergenthaler Linotype 
In announcing a reduction in the com- 
mon dividend to $1.60 annually, against 
$3 previously, President Dodge of Mer- 
genthaler stated: ‘‘The financial position 
of the company is sound in every respect, 
and taking a long-range view of the situa- 
tion, if the management is permitted to 
continue the course of conserving its 
assets, shareholders may reasonably ex- 
pect to receive payment of dividends 
quarterly at the rate of $3 a share 
annually for at least the next fiscal year, 
unless unforeseen conditions should coun- 
sel a change in policy.” 


Niagara Hudson Power declared the regular 
quarterly, as expected. The dividend re- 
quirement was covered by 4 cents in the 
jirst quarter. 


4 Niagara Shares of Md. ms 
The stockholders having approved the 
capital reduction, Niagara Shares of 
Maryland has announced the plan of 
exchange effective. Old preferred is ex- 
changeable for new class A preferred on a 
share for share basis and old common is 


CURB RATING CHANGES: 


Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
to date. 


Commonwealth Edison.........B+ to B 


Darby toD+t 

May Oil toDt 


National Electric Power “* A”..C + to D 
National Public Service“ A’’...C+ to D 
Singer Manufacturing.........B+ to B 
United Shoe Machinery........B+ to B 
Utilities Power & Light........C toD 
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ee California Bank, Los Angeles 
Canada Life Assurance, 

Toronto 
Mackay Cos. 
Morris Plan Bank of Virginia, 
Richmond 
Motor Finance, Newark, | 
N. J. (Pfd.) 
Ne? Ninth Bank & Trust, Phila. 
Pacific Lighting (Pfd.) 
a i Providence & Worcester R.R. 

| 
F 
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exchangeable for class B common stock 
on the basis of five old shares for each 


- new share. The new class B common will 


be placed on a 5 per cent annual basis, 
payable in class B stock, on July 15. 


Parafine Companies have deferred action 
on the common dividend until the next 
directors’ meeting. 


4 Stutz Motor Car “D+” 


In a preliminary announcement that two 
new lines of cars will be added to its 
schedule for the 1933 program, Stutz 
officials state that the new cars under the 
name ‘‘Challenger”’ will undersell com- 
petitive cars and will be offered at the 
lowest price at which Stutz has ever 
marketed an eight-cylinder car. The re- 
duction in price has been made possible 
entirely by production economies, ac- 
cording to the management, and no 


Swift's petition for a rehearing on the 
modification of the Packers’ Consent Decree 
has been denied. Thus closes another chap- 
ter in its history. 


THE TREND OF THINGS 


concluded from page 84 


levels. As low as brokers’ loans have 
been, there is no opportunity to dispute 
the fact that it has been actual liquida- 
tion that has driven prices consecutively 
lower. Since the top prices were reached 
March 9, 1932, stock values have dropped 
more than $10.6 billions. This drastic 
decline amounts to 35 per cent of values. 
The liquidation of loans by out-of-town 
banks in the same period has amounted 
to only 6.6 per cent. The loan reduction 
of the New York City banks has been 
only 12 per cent. The Federal Reserve 
report of brokers’ loans shows a drop of 
25 per cent. The New York Stock Ex- 
change report of brokers’ loans up to the 
first of May revealed a reduction of 28 
per cent, but if a further comparative 
decline has taken place during May as 
shown in the Federal Reserve reports by 
weeks, this clearing out of loans has 
amounted to nearly 40 per cent, or a rate 
in excess of the decay of stock prices. 
The ratio of loans to stock values at 1.92 
per cent only represents that many cents 
borrowed per each dollar value of stocks 
and clearly establishes the limits to which 
further necessitous liquidation might be 
carried. The smallest amount of selling 
in the absence of any buying demands 
can not help but carry prices lower. The 
turnover for the week was light at an 
adjusted monthly rate of 1.59 per cent. 


FORTUNE BUILDERS 


concluded from page 86 


industry. Two years ago five corpora- 
tions each had more than 25,000 pre- 
ferred stockholders, whereas only three 
have that number now. 

Eighty-four companies reported their 
registered bondholders, who in two years 
had dropped from 19,794 to 19,036, a 
decline of 3.8 per cent. Only one group 
showed a gain, the increase in the public 


JUNE 1, 1932 


DIVIDENDS 


DIVIDENDS 


UNION CARBIDE 
AND CARBON 
CORPORATION 


‘Vv 


A cash dividend of thirty cents (30c) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable July 1, 1932, to 
stockholders of record at the close of 
business June 3, 1932. 

WILLIAM M. BEARD, Treasurer 


May 20th, 1932 

The Board of Directors has declared a quarterly 

dividend of 1% % on the Outstanding Preferred 

Stock of this Company, onthe 15th day 

of June, 1932, to Stockholders of Record at the 

close of business on the 27th day of May, 1932. 
Checks will 


be mailed. 
DAVID BERNSTEIN, 
Vice-President & Treasurer. 


LOEW’S INCORPORATED 


**THEATRES EVERY WHERE’’ 
May 21st, 1932 
E Board of Directors has declared a 
quarterly dividend of 75c per share on 
the Common Stock of this Company, pay- 
able on the 30th day of June, 1932 to 
stockholders of record at the close of busi- 
ness on the 13th day of June, 1932. Checks 

will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 


E. I. DU PONT DE_NEMOURS & CO. 


Wilmington, Delaware, May 16, 1932. 

The Board of Directors has this day declared a divi- 
dend of $0.75 per share on the outstanding $20.00 par 
value Common Stock of this Company, payable on June 
15, 1932, to stockholders of record at the close of business 
25, of a share on 
ou ding debenture stock of this able 
on July 25, 1932, to stockh of record at the close 
of business on July 9, 1932. 


CHARLES COPELAND, Secretary. 


The United Gas and 


Electric Corporation 
1 Exchange Place, Jersey City, N. J. 
May 20, 1932. 


The Board of Directors this day declared a quarterly 
dividend of one and t uarters per cent (144 o on 
the Preferred Stock of the Corporation, peyehee J a 
1932 to stockholders of record June 16, 1932. 

J. A. MCKENNA, Treasurer. 


‘LHE ELECTRIC STORAGE BATTERY COMPANY 
Allegheny Ave., and 19th St. 


Philadelphia, May 20, 1932. 


The Directors have declared from the Accumulated 
Surplus of the Company a quarterly dividend of Seventy- 
five Cents per share on the Common Stock and the Pre- 
ferred Stock, payable July 1, 1932, to stockholders of 
record of both of. these of stock at the close of 
business on June 11, 1932. Checks will be mailed. 


WALTER G. HENDERSON, Treasurer. 


Continental Gas & 
Electric C orporation 


Bankers Building 
Chicago, Illinois 


The Board of Directors of Continental Gas 
& Electric Corporation has declared the fol- 
lowing dividends on stocks of the Company: 


A quarterly dividend of $1.75 a share on 
the 7% Prior Preference Stock, payable 
July 1, 1932, to stockholders of record at 
the close of business June 13, 1932. 


A quarterly dividend of $1.10 a share on 
the Common Stock, payable July 1, 1932, 
to stockholders of record at the close of busi- 
ness June 13, 1932. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 
Chicago, May 23, 1932. 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 
The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unitep States For Com- 
PANY; and a dividend of 714¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this corporation, 
for the quarter ending June 30, 1932, payable 
July 1, 1932, to the holders of such shares of 
record at the close of business June 15, 1932. 
The transfer books will not be closed. Checks 
will be mailed. 
Wa. S. D. Woops, Secretary. 
Dated, May 23, 1932. 


Nassau & Suffolk Lighting Co. 


50 Church Street, New York City, N. Y. 
Dividend—7 % Cumulative Preferred Stock 
May 20, 1932. 
The Board of Directors of the NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of one 
and three-quarters per cent (1%%) on the Company’s 
7% Cumulative Preferred Stock, payable July 1, 1932, 
to stockholders of record at the close of business on 
June 16, 1932. 
J. A. MCKENNA, Treasurer. 


Electric Power & Light Corporation 
Preferred Stock Dividends 
The regular quart dividends of $1.75 per share on 
the $7 Preferred cy and $1.50 per share on the $6 
Preferred Stock of Electric Power & Light Corporation 


have been declared for payment July 1, 1932, to stock- 
holders of record at the c of business June 10, 1932, 


5 A. C. RAY, Treasurer. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribution 
of 50 cents per share on the Company's 2,540,000 
shares of capital stock without nominal or par value, 
payable on June 15, 1932, to stockholders of record 
at the close of business on June 1, 1932. 

Stockholders will be advised later as to what por- 
tion of said distribution is from Free Surplus and 
what from for Depletion. 


H. F. J. KNOBLOCH, Treasurer. 


utility division amounting to 4.4 per 
cent. Of the total debt, 11.37 per cent 
was registered on the latest record date 
against 10.88 per cent registered two 
years ago. With the reduction of 3.8 
per cent in registered bondholders in two 
years, a contrast is found in the small 
gain of 0.32 per cent in preferred stock- 
holders and the gain of 41.5 per cent in the 
number of common stockholders. 

In these same two years a drop of over 
$75 billions has taken place in the market 
value of stocks listed on the New York 
Stock Exchange. The borrowings to 
carry these stocks have fallen during the 


same time over $3.9 billions, to the small 
amount of $379 millions. These borrow- 
ings are less than two cents on each 
present dollar value of the stocks, which is 
indicative of the generally strong position 
in which the stocks are held. This is an 
equally invulnerable position in visualiz- 
ing the possible sources of further liquid- 
ation. The common stock has taken on 
a renewed significance as a long term 
investment which has by no means been 
overlooked or ignored by the rank and 
file of investors. They are building for 
the future. In that future they will be 
known as the fortune builders. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


*“*THE INVESTMENT ASPECT OF LIFE INSURANCE,’’—Is the 
title of an interesting and informative booklet published by one of the 
largest mutual insurance companies, containing information on this 
important subject that will prove valuable to investors and laymen 
generally. A copy will be sent upon request. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. ~ 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
ere on sound methods to pursue in the purchase and sale of listed 
securities. 


**‘WHAT IS A SAVINGS AND LOAN ASSOCIATION ?’’—Is the 
title of a booklet issued by a building, loan and savings association 
which explains in detail the workings of these institutions whose 
p se is to accumulate the people’s savings and then loan them 
on bond and first mortgage to persons buy or building homes. 
Send for your complimentary copy. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


THE PRINCIPLES OF SUCCESSFUL INVESTING—An iaserentinn: 
little booklet inting out helpful features along these lines, an 
outlining the Babson Institute Course of Training, to all those in- 
terested in Successful Investing. Send for your copy. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder " How to Protect Your Capital and Accelerate Its Growth.”’ 
Copy may be had upon request. 


“INVESTMENT SUGGESTIONS’’—One of the largest firms of 
investment bankers has issued a pamphlet on investment suggestions 
which includes Municipal Bonds of varying maturities and yields 
with information as to their status under State taxation also. Copy 
on request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differ- 
ent operations pe: to stock market trading. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by succes investors. The 
part which fundamentals play and the market's technical. condition 
as well as general sound methods for income and profit building are 
pointed out. 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
1932 


000,000’s omitted) May18 Mayil ay 20 
Deposits—New York City.......... 78 $7,133 
Deposits—Outside New York City... 11,150 11,215 14,097 
Loans on Securities—N. Y.C....... 3,025 

ans on Sec.—Outside N. Y.C..... 3,110 3,132 3,956 
tInvestments—New York City....... 96 95 1,185 
tInvestments—Outside N. Y. C...... 2,317 2,322 2,671 

Total loans and discounts........... 11,661 11,717 i 
Total net demand deposits.......... 11,134 11,146 13,757 
Total time deposits................ 5,674 5,7 ’ 
tOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1932 1931 

(000,000 omitted) ay 14 May 7 May 16 
Outside of New York City.......... 1,775 2,013 2,984 

1932 1931 
A MISCELLANEOUS May18 Mayil May2 
Total brokers’ loans (000,000)....... $414 $438 $1,631 
Federal reserve ratio (System)....... 64.4% 65.6% 84.9% 
Federal reserve ratio (N. Y.)........ 53.7% 54.6% 91.4% 
ay ay ay 16 
517,667 533,677 747,057 


1932 1931 
May 21 May 14 May 22 
Daily Av. Crude Oil Prod. ow). . 2,225,350 2,237,400 2,437,150 
ElectricPowerOutput (OOOK.W.H.) 1,435,731 1,436,928 1,644,783 
Steel Output (% of capacity)..... 25% 24% 45% 
*Automobile Production (U.S.A.).. 45,470 44,587 74,810 


*Cram’s Report. 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par May 24 May 26 May 24 May 26 
$4.86 3g England....$3.6814 $4.86 5/16] Coffee.... .08% 
1.00 Can. Dollar.90.31c 99.95c Copper... .054% 
3.92c France..... 945% 3.91% | Cotton 0575 10865 
13.90 Belgium*...14.01 13.91% line 103 113 
23.82 Germany... 23.69 23.74% | Iron..... 14.84 7.26 
14.069 Austria..... 14.00 14.04% | Lead..... -03 3% 
20 Holland... .40.48 40.20 % Rubber -0287 065 
26.80 Denmark... 20.09 26.77 &% =e 1.20 2.35 
26.80 Norway....18.39 26.77 % 
26.80 Sweden....18.85 26.80 % | Steel..... 27.00 30. 
49.85 Japan...... 31.87 49.37 Sugar.... .0258  .03125 
42.45 Argentina 25.19 30.68 e211 .228 
#12.00 Brazilt..... 7.20 6.70 §Wheat... .597 .60 
12.17 Chile...... 6.06 12.06 Zinc. .... -025 .0330 


*Belga. tPaper Peso. tPaper Milreis. §July futures (old contracts). 
#Approximate; not yet fixed law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions: 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
west Same 


ay week Change 
EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio..... 51,440 —29.4 
Chesapeake & Ohio.............. 22,283 29,158 —23.6 
Cleve., Cinn., Chicago & St. L.... 16,091 22,165 —27.4 
Delaware & Hudson.............. 12,277 15,552 —21.0 
Delaware, Lackawanna & Western. 13,642 17,400 —21.7 
Norfolk & Western............... 15,885 21,531 —26.2 
New York, New Haven & Hartford 22,342 29,113 —23.2 
Now work Ceom@al.....<...5...- .. 42,614 59,348 —28.2 
New York, Chicago & St. Louis... 11,539 14,799 —22.8 
7,785 10,969 —29.0 
6,202 8,320 —25.2 
SOUTHERN DISTRICT 
Atiantic Coast Lime.............. 11,618 18,263 —36.4 
Illinois Central......... 32,920 —30.2 
Louisville & Nashville............ 16,887 25,976 —35.0 
Southern Ry. System............. 27,217 439 —29.1 
NORTHWEST DISTRICT 
Chicago & Great Western........ é 4,162 5,560 —25.1 
Chi., Milw., St. Paul & Pacific.... 21,301 29,589 —27.1 
Chicago & North Western......... 26,671 37,778 —29.4 
a's 0 8,705 12,284 —29.1 
Northern Pacific................. 9,225 12,514 —26.2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,441 30,156 —28.9 
Chicago, Burlington & Quincy..... 19,318 26,855 —28.0 
Chicago, Rock Island & P 7,565 24,235 —27.5 
Chicago & Egstern Illinois........ 3,674 5,115 —28.2 
Denver & Rio Grande Western.... 3,750 4,464 —16.0 
2,975 3,031 —1.8 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,633 4,845 — 45.6 
Missouri-Kansas-Texas........... 6,428 8,229 —21.8 
18,456 26,321 —29.8 
St. Louis-San Francisco........... 9,812 13,563 —27.9 
St. Louis-Southwestern........... 3,301 4,626 — 28.5 


(Compiled from American Railway Association figures) 
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Keeping Financially Posted Now 
More Important Than Ever 


OME investors have the feeling that it 

is necessary to keep informed only 
during a period of rising security prices. 
As a matter of fact, keeping financially 
posted is less important in such a period 
than in one like the present. 

The past thirty-two months have been 
a real nightmare for the whole world. 
Rich as America is, we have not been able 
to escape the consequences of what 
amounted to an unparalleled economic 
cataclysm. None have escaped its ravages. 
Even the greatest financial authorities did 
not anticipate its coming. | 

Revolutionary changes are taking place 
in business and securities. Some formerly 
strong companies are being supplanted 
and other units are forging to the front. 
Most investment programs should now be 
revamped to meet changing conditions. 
It is folly to do this in a hit or miss fashion. 
Get the facts from a reliable source. 

We are now in a period of the depression 
where the great question each investor 
must answer in reference to any security 
he holds is, whether it is financially strong 
enough to withstand further adversity. 

THE FINANCIAL WORLD staff is giving par- 
ticular attention to the financial soundness 


THIS SPECIAL OFFER TO 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


of each company, and it is because of its 
ability to help investors keep posted in 
a time like this that many investors say 
that a subscription just now is indispen- 
sable. Our timely economic articles are 
also eagerly read by thousands. 

Investors must now keep their ears to 
the ground and be more alert than ever 
before because many previously strong 
companies are having their assets wasted 
by the attrition of expanding operating 
deficits. 

While we cannot claim infallibility, we 
are confident that during the next 12 
months we can help every investor to keep 
better informed than would otherwise 
be possible. 

THE FINANCIAL WORLD each week to- 
gether with our invaluable monthly data 
book, Independent Appraisals of Listed 
Stocks—will prove very helpful in the 
months ahead in keeping you financially 
posted. You can also make sounder de- 
cisions by writing our confidential advice 
department when you are in doubt on any 
security. Remember our yearly price is 
not $100 but only $10.00 ($2.00 extra 
required for postage, etc., on Canadian 
and Foreign orders). 


INVESTORS EXPIRES JULY 


(If you are already a subscriber, please show this to a friend} Jj-1 


Here is my check for $10 in full payment of the following 
special offer: 
{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra 
{b} 12 monthly editions of “Endependent ee of Listed 
Stocks’ —an indispensable manual vital investment 
data and ratings. 
c} F il f writing for advice several times each month 
sal gh stampe self-addressed envelope with each 
inquiry. {Each inquiry must be confined to a single security.} 
{d} Reprints entitled “25 Selected Low Priced Stocks,” and “10 
n’ts For Investors.” 
fe} Reprints of “Sound Investment Rules,” and “Handling Your 
Capital Intelligently.”’ 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


THE SCHWEINLER PRESS, NEW YORK 
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other 3 


O you inhale? 7 out of 10 
smokers £now they inhale. 
The other 3 inhale without 
realizing it. Every smoker inhales 
—for every smoker breathes in 
some part of the smoke he or 
she draws out of a cigarette. 
Do you inhale? Of course you 
do! Lucky Strike has dared to raise 
this vital question . . . because 
certain impurities concealed in 
even the finest, mildest tobacco 
leaves are removed by Luckies’ 
famous purifying process. Luckies 


inhale knowingly 
inhale unknowingly 


created that process. Only Luckies 
have it! 

Do you inhale? More than 
20,000 physicians, after Luckies 
had been furnished them for 
tests, basing their opinions on their 
smoking experience, stated that 
Luckies are less irritating to the 
throat than other cigarettes. 


“It’s toasted” 


Your Throat Protection 
against irritation — against cough 


O. K. AMERICA—TUNE IN ON LUCKY STRIKE—60 
and famous Lucky Strike features, every Tuesday 


Copr., 1982 
The American 
Tobacco Co 


modern minutes with the world’s finest dance orchestras, 
. Thursday and Saturday evening over N. B.C. networks. 


